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WILLIAM J. CASEY 


27 March 1985 


Dear Leonard, 

The enclosed release concerning my blind trust was issued ° 
today. This letter is your authorization to take the neeessary 
steps. “ 


Sincerely, 


William J. Casey 


Leonard L. Silverstein, Esquire 
Silverstein and Mullens 

1776 K Street, N. W. 
Washington, D. C. 20006 
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27 March 1985 


On July 25, 1983, Mr. Casey instructed his attorney to work with the 
Office of Government Ethics to arrange the transfer of his securities to a 
"blind" trust. On August 26, 1983, he wrote the Senate Select Committee on 
Intelligence, “The Office of Government Ethics has advised my attorney 
informally that my holdings in Capital Cities Communications do not meet the 
diversification requirements, and I will therefore hold them outside of the 
trust." A copy of that letter was sent to the Office of Government Ethics. 
In October, that Office approved the trust. Since then there have been no 
transactions in Capital Cities stock. It is a matter of indifference to 
Mr. Casey whether that stock is in the trust .or not, and he has again 
authorized his attorney to have his Capital Cities Communications holdings 
transferred to the trust if that can be arranged with the Office of 


Government Ethics. 
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Casey Omitted 
Media Stock : 


From Trust | 


Concern Raised Over 
Capital ¢ Cities Stake. 


es 

~ When CIA Director Wiliiam J. 
Casey set up a biind trust under 
pressure from Congress in 1983, he 
did not include 34,755 shares he 
owns in Capital Cities Communica- 
tions, the mediz conglomerate that 
Jas announced a proposed takeover 
of ABC, - 


The disclosure has raised ques- 
tions about why Casey excluded the 
stock when -he placed his other fi- 
nancial holdings in the trust after 
his active stock trading was widely 
criticized. 

It also has raised concerns about 
the prospect of the Central Intel 
ligence Agency director owning 
stock in a company that.soon may 
control one of the three major tele- 
vision networks. : 

Casey’s holdings i in ‘Capital Cities 
are worth as much as $7.5 million 
but amount to only about one-quar- 
ter of 1 percent of the company’s 
stock, according to a story Sunday 
in the Long Isiand newspaper 
Newsday. 

CIA spokesman Patti Volz, asked 
about a potential conflict of inter- 
est, said Casey's holdings “are not 
significant.- His hokdings are so 


small they can’t possibly pose. any. 


problem.” 

She would say only ‘that Casey 
valued the stock at more than 
‘$250,000 in his most recent finan- 
cial disclosure statement. ‘ 2° 

Casey's attorneys say they were 
following rules of the Office of Gov- 
emment Ethics in excluding the 
Capital Cities stock, according — to 
CIA official Kathy Pherson. 


She said the rules for such trusts 
do not allow an official to include a 
block of stock that amounts to mere 
than 20 percent of his holdings, as 
Casey's Capital Cities stock did at 
the time. 

A spokesman for the Office of 
Government Ethics, which oversees 
federal officials’ blind trusts, said he 
was not sure whether this was an 
ironclad rule: 

But one ethics office iauaer told 
Newsday that “it wasn’t our deci- 
sion what went into the trust,” but 
that they went along with Casey’s 
“desire to retain control” of the 
Capital Cities stock on grounds that 
it posed no conflict with his CIA 
duties. 


Casey was one of the founders 
and original ‘officers of Capital 
Cities in 1954 and served as its 
counse] and a director from 1976 to 
1981, when he resign’ to join the 
CIA. . 

Sen. Carl! ak (D-Mich,), he 
had criticized Casey’s stock deal 
ings, said through a spokesman that 
he had been assured that all of 
Casey’s holdings had been put into 
the trust and was surprised to learn 
otherwise. 

Morton H. Halperin, director of 
the private Center for National Se- 
curity, said: Casey should not own 
stock outside the blind trust. He 
said this was particularly true for a 
media company because Casey 
might seek to influence decisions on 


* whether controversial stories are 


broadcast, ” 

“He ought not to be an active 
stockholder in a company that owns 
a part of the media and is under 
government license,” Halperin said. 

Last November, the CIA asked 
the Federal Communications Com- 
mission" to consider sanctions. 
against ABC because of a news re- 
port charging that the CJA had con- 
spired to kill a U.S. citizen. The 
complaint, later dismissed by the 
FCC, was filed the same day that 
ABC retracted the charge. 


Casey established the trust 4 


criticism of his stock trading inSTAT 


1982, when he bought at least $1.5 
million in securities during a 26-day 
period while the market was begin- 


‘ing @ major advance. Casey said 


later that he had sold about haif his 


holdings in Capital Cities to fmance | AT 


these investments. 


ay 
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CASEY'S CAPITAL CITIES STOCK MAY GO IN TRUST 


BY WILLIAM M. WELCH 
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WASHINGTON 
The CIA provided a complicated explanation Wednesday as to why agency 


Director William Casey failed to place in a special financial trust his stack in 
a conglomerate that has proposed to take over the American Broadcasting Co. 


Questions about Casey's financial holdings and possible conflicts of interest 
have dogged him since he became CIA director in 1981. 


The latest involve Casey's interest in Capital Cities Communications Inc., a 
media conglomerate that Casey helped found in 1954. Last week the company 
proposed a $3.5 billion merger-acquisition of ABC's television and broadcasting 
assets. ABC accepted but the first sale of a television network still requires 
government approval. 


CIA spokeswoman Kathy Pherson said that when Casey, a self-made 
millionaire, put his assets into a trust in 1983 to avoid possible conflicts of 
interest, Capital Cities comprised some 60 percent of all his holdings. 


‘tHe sold half of that in 1982 to imprave his portfolioc,'' she said, hut 
that was not in any way connected with the trust.'' She said that Casey has Said 
that he had no role in decision-making at Capital Cities and that he had given 
up his directorship when he was appointed CIA director in 1981. 


Most of Casey's other stack is held in a diversified qualified trust, she 
said. There are two other main kinds of trusts, the others including a 
diversified trust and a blind trust, aver which an investor has no power over 
selection and trading of his assets. 


Pherson said that Casey's Capital Cities assets were not eligible under terms 
of a diversified qualified trust that cannot include a holding if it comprises 
more than 20 percent of the total portfolio. 


She said that in his last disclosure statement in May 1984, Casey valued his 
Capital Cities stock at ‘more than'' $250,000. That is the highest category 
required in government disclosure statements that do not require a specific 
money value but only 'toyver'' or ''less than'' categories. 


Newsday, the Long Island, N.Y., newspaper, Sunday said that Casey's Capital 
Cities holdings are worth as much as $7.5 million but still only about 
one-quarter of 1 percent of the company's stock. 


| The Washington Post said today Casey held 34,755 shares in Capital Cities. 


Most of Casey's diversified qualified trust with other than Capital Cities 
securites, Pherson said, comprise readily marketable assets, none of which can 
be connected with companies having 'tsybstantial'’ dealings with the CIA. 


Citing government ethics rulings, she said, ‘‘This protects against conflict 
of interest because the trust assets should be so diversified that the official 


action of the prinicipal establishing the trust can not have any significant 
effect on that person's financial interest,'' she said. 


Continued 
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Pherson said she had been advised that Casey originally wanted to include his 
Capital Cities portfolio in his diversified qualified trust but found those 
assets would not qualify. --~ 


Casey, 72, previously served as chairman of the Security and Exchange 
Commission and left the govermment in 1975 to engage in private investments. 


When he returned to government as CIA director in the first Reagan 
atminstration in 1981, he came under congressional criticism for declining to to 
follow the usual practice of government executives of putting all financial 
holdings into a blind trust. 


A CIA spokesman in November 1983 said, ''All of Casey's transactions from 
the time he became director ... have been reviewed thoroughly by the Office of 
Government Ethics. They've had access to all informaton, including classified 
information .. (and) the classified contracts.'’ Each year, the spokesman said, 
the ethics found no conflict. 


But was not until 1983 that Casey put most of his investments into the 
diversified qualified trust. 


Under government regulations, Casey is required to make an annual report of 
his foldings. This year's accounting is due in May. 
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\White House Mum on Casey TV Stock 


iNewsday Washington Bureau | 
~Washington — White House press 
secretary Larry Speakes refused to say 
“yesterday whether the White House 
‘believed that CLA Director William 


| Casey's holdings in Capital Cities , 


Communications might put him into a 
conflict of interest because of the com- 
_pany’s proposed merger with Ameri-. 

:can Broadcasting Cos. Inc. -— 
| Gpeakes confirmed that Casey had 
-not made his Capital Cities holdings a 
‘part of his blind trust. But asked if 
| light the bea ced me of "Speake in 
ight of the Propo merger, akes 
e pe 


ings that might be connected with Ca-_ 


. said: “J don’t know. I think this is what 
we have an Office of Government Eth-. 


ics for, and I'm sure they would [be] 
ready to perform their duty, if, indeed, 
“it was.” 


Other government agencies will ex: 


amine aspects of the giant merger. 
Newsday reported Sunday that Ca- 
sey had exempted 34,755 shares of 
Capital Cities from the blind trust he 
set up in 1982. A lawyer with the Of- 
fice of Government Ethics said Friday 
that the exemption was made because, 
at the time, the concern was over hold- 


-sey's position as head of the U.S. intel- 


ligence community, such as oil and gas 
stocks. 


~-" Speakes was asked by ABC corre- 


spondent Sam Donaldson what would 
happen if the merger went through 
and then the CIA complained to the 
FCC about ABC’s news practices, as it 
actually did in November. The FCC 
dismissed that complaint. 

Speakes responded with a smile, 
“Casey now will be directly able to 
deal with Roone [ABC News President, 
Roone Arledge] and he’ll omit the 
FCC.” Jim Klurfeld 
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Casey’s Stock in 


areer 


Capital 


= ® _ ° e ~ . 9 
interest in firm thats 
By Rita Ciolli | ns 
Newsday Washington Bureau a : 
When CIA Director William Casey established a 
‘ blind trust in 1982 to quiet Congressional charges hes 
e 


Capital Cities Communi- 
cations, the firm that 
startled the business and 
media worlds last week by 
announcing ‘a proposed 
‘take-over of ABC. , 
: Currently, the director — 
of the Central Intelli- © 


‘much as $7.5-million 

worth of stock in the com- 
pany, which will soon own 
. one of the nation’s three © 
' major television net-" 
works. 5 gw 
5 A lawyer with the Of-, 
' fice of Government Ethics 
said Friday that Capital Cities was exempted from 
Casey’s blind trust because, at the time, the ethics 

| office was focusing on the concerns raised over the 
| CIA director’s oil and gas stocks. The lawyer, who 
| didn’t want his name used, was involved in the set- 
' ting up of the trust. . 


BMS 


William Casey 


- 


“The size of his Capital Cities holdings and his 


desire to retain control of it was why it was not put: 


into ‘the trust,” the lawyer said. “All we were con- 
cerned with were the assets that had a relationship 
to his work or his agency’s mission. _ 
“Capital Cities was not seen as & potentially con- 
flicting item. . . It was more of the internationally 
sensitive stocks that gave rise’'to Congressional con- 


Do ~ 


| 
| into the trust. . . It wasn’t our decision what went 


SEC filings show that no Capital Cities stock- 
holder owns more than 5 percent of the firm’s 12.8 
million shares; 34,755 shares would constitute just 
~ over one-quarter of 1 percent. . ©” ao 
| | Bven with the ABC take-over looming, the Eth- 
Ges Office lawyer said, Casey’s holdings have “no 
: meaning in terms of control or influence.” The head 


’ of the Ethics Office, David Martin, was ‘unavailable’ 


. for comment. =~ 


ities CIA chief has an oo 


taking over ABC 


According to sources, Casey didn’t know of the 


_ABC take-over plan until it was announced last 


week. 
In July, 1983, Casey said that he had sold ap- 


‘ proximately half of his 69,510 shares in Capital 
_ Cities to raise capital for the purchase of a more 
_ diversified portfolio. CLA spokeswoman Patti Volz 


said Friday that this sale took place in August, 
1982. 


Volz said that Casey is not now active in Capital 


_ Cities’ business activities and that his holdings in 
: the firm are too small for him to have any influence 


on it. She also said late Friday that she could not 
reach the persons who know the precise amount of 
those holdings and that she was unsure whether the 
CIA director would authorize the release of such 
data. : hae apse: & 

But others said that the fact of Casey’s continued 
holdings, whatever their size, coupled with his long 


_ relationship with both the company and its princi- 


pals '— he helped found the firm in 1954 — raises 


: questions about a possible conflict of interest. 


- Richard Salant, former head of the National 


- News Council, a media watch group, said Casey 
‘ should sell any holding he has in Capital Cities. 


“Tt doesn’t turn on whether you like or don’t like 
Casey or the CIA,” said Salant, who is also the for- 
mer president of CBS News. “It is a matter of the 
healthy relationship between government and the 


news. I’d feel much more comfortable 


_if he sold it,” Salant said. 


. Morton Halperin, director of the 
Center for National Security, was 
troubled that not all of Casey’s stock 
holdings were in a blind trust. But he 

_said the ownership of the communica- 
‘tions stock and Casey’s prior involve- 
ment with Capital Cities-was an.even 
greater. problem. Ay mete 
‘tA government official should not be 
part owner of the news media,” said 
Halperin, a former member of the Na- 
tional Security Council staffduring the 
Nixon administration. “I’m not saying 
that this is even a technical violation of 
any law or regulation. He has an obli- 


Continued 
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gation just to be more sensitive than 
other government employees.” 
‘Last November, the CIA filed a com- 
plaint with the Federal Communica- 
' tions Commission charging that ABC 
i “deliberately distorted” the news in 
reporting that the agency conspired to 
kill a U.S. citizen. The complaint, 
- signed by Casey, asked the FCC to in- 
vestigate the report and see if any li- 
cense sanctions should be taken 
against the network. . 
.. On Nov. 21, the day the complaint 
_was filed, the ABC World News To- 
: night program said it could no longer 
substantiate the charge it had made, 
_adding, “we have no reason to doubt 
the CIA’s denial.” In January, the 
FCC staff dismissed the complaint 
| saying the CIA had provided insuffi- 
, cient evidence upon which to open an 
i. inquiry. oo 
The 72-year-old Casey has long- 
standing business ties with Capital. 
-Cities chairman Thomas S. Murphy 
and Daniel B. Burke, its president and 
chief’ operating officer. Murphy, a Cor- 
' nell and Harvard graduate who had 
. worked for Lever Bros., was hired in 
» 1954, when the corporation was found- 
“'ed by Casey, broadcaster Lowell - 
, Thomas and others. © .- 
- ° Casey was the firm’s counsel and a 
i director until 1971, when he resigned | 
: to become director of the Securities 
_and Exchange Commission. He re- 
turned as counsel and a director’ in 
| 1976 and resigned again on Jan. 28, 
| 1981, to head the CIA. boar tads 
Beverly Barna, manager of share- 
‘holder relations for Capital Cities, 
_ said that in 1976 Casey owned 39,020 
| shares of the firm’s stock and that his 
holdings doubled in 1978 as the result 
‘of a 2-1 split. The last Capital Cities 
' statement filed with the SEC before 
i Casey resigned as a director in 1981 
shows that he owned 67,580 shares in 
La “street” or brokerage name, 1,020 
‘ shares in his own name and that his 
wife, Sophia, owned 930 shares. Ca- 
sey’s. 1983 filings with the Office of 
; Government Ethics, the latest avail- 
i able, show only that his holdings in 
; Capital Cities exceed $250,000, the 
‘ maximum range on the standari: 
'. forms. SC eee ee 


ee ee 
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Barna said that firm records shov. 
only that Casey now owns 10 shares of 
stock.in his own name. Any additional 
holdings are probably registered in 
the name of a broker or trustee, she 
said, ~ 

The CIA director announced his 

‘ plans for a blind trust in July, 1983, 
‘amid growing Congressional concern 
about a potential conflict of interest 
between his extensive stock transac- 
‘tions and his duties as CIA director. 
: At that time, he said he had sold ap- 
' proximately half of his 69,510 shares 
in Capital Cities. ~ 

“This was’a decision to improve the 
‘safety, diversification and income of 
my holdings,” Casey said at the time. 


Similiarly, Richard Cheswick, his 
investment counselor, wrote the Wash- 
; ington Post onJune6, 1983, that Casey 
: had owned the Capital Cities stock “for 
‘ 30 years” and was selling part of it to 
| “improve the safety and diversity” of 
the portfolio. Cheswick said that 40 
percent of the proceeds were used to 
purchase other stock and 60 percent 
i were used to purchase bonds. . 


i 


| ‘These new holdings are in a “Quali- 
‘fied Diversified Trust” which means 
‘Casey cannot exercise any control 
‘ whatsoever. over. their purchase or 
‘gale. The trust is supervised by the Of- 
. fice of Goverment Ethics. ; 


t Ina1981 filing with the Senate, Ca- 
sey said that the 68,600 shares of Cap- 
_ ital Cities he held then cost him 
: $8,575, an average of 12 cents a share. 
, His 1982 sale of about half of those 
' shares netted him $2,815,155. As of 
| Friday, when Capital Cities closed at 
| $215 per share on the New York Stock 
Exchange, 34,755 shares were worth 
$7,472,325, ; _ 
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CAPITAL CITIES COMMUNICATION BUYS ABC 
BY GAIL COLLINS 
NEW YORK 


The American Broadcasting Company and Capital Cities Communications Inc. 
reached an agreement Monday that would allow the much smaller Capital Cities to 
take control of the network in a $3.5 billion merger. 


Capital Cities, which has extensive television, radio and newspaper holdings 


around the country, Said it would pay ABC stockholders $118 in cash per share 
for stock that closed last Friday at $74.50. 


Additional compensation to shareholders, in the form of redeemable warrants, 


would put the value of the deal at $121 per share, or mare than €3.5 billion, 
the companies sdid in a joint statement. 


Trading in both ABC and Capital Cities stock was halted on the New York Stock 
Exchange Monday, and when it resumed after the merger announcement, the value of 


ABC shares shot up to $107. Capital Cities stock opened at $183 per share, up 
$7. 


Capital Cities also announced an agreement under which Berkshire Hathaway 
Inc., would purchase 3 million unissued shares of Capital Cities for $172.50 per 


share at the time of the merger -- providing Capital Cities with more than $500 
million in cash. 


Rumors that one or more of the three major networks might be a takeover 
target have been growing over the past six months. Ted Turner, the head of 
Turner Broadcasting, informed the Federal Communications Commission early in 
March that he was considering an attempt to gain control of one of the networks. 


ABC has been running third in the ratings this year, and analysts said its 
stock was trading at much less than the value of its assets -- a circumstance 
that always draws the attention of corporate raiders. 


The agreement announced Monday was a Friendly one, which some industry 
sources Said might have been reached in order to protect ABC from being bought 
by someone the network's management considered less desireable. 


Capital Cities, based in New York, owns seven television Stations, all ABC 


affiliates, in Philadelphia, Houston, Tampa, Fla., Durham, N.C, Buffalo, N.Y., 
New Haven, Conn., and Fresno, Calif. 


ABC owns its affiliate stations in New York, Chicago, Los Angeles, San 


Francisco and Detroit, a5 well as radio stations in the same market areas and 
Washington, D.C. 


Capital Cities' other holdings include the Kansas City Times and Star, the 
Fort Worth Star-Telegram and six other dailies; Fairchild Publications, 
publisher of Women's Wear Daily and other trade newspapers; radio stations in 
Detroit, Los Angeles, Providence, R.I., Fort Worth-Dallas, Atlanta and Paterson, 
Ned., muitiple cable holdings and weekly newspapers in five states. 


Capital Cities was founded 30 years ago by a group of investors led by the 
late commentator Lowell Thomas. Another original investor was William Casey, now 


t 


head of the Central Intelligence Agency. 
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Under long-time chairman and chief executive office Thomas Murphy, Capital 
Cities developed a reputation for a lean management style that produced low 
expenses and high profits. 


ARC had revenues of $3.71 billion in the 1984 fiscal year, dwarfing Capital 
Cities’ $939.7 million. However, the gap was much narrower when if came to 
earnings. ABC's profits were $195.3 million, compared to $135.2 million at 
Capital Cities. 


''They're the most profitable company in the business, a very lean, very 
tough performance-criented company'’ said Edward Atorino, who follows the 
broadcasting industry at Smith Barney Harris Upham & Co. 


‘'They're run without a lot of frills, reflecting the style of their top 
management. Tom Murphy does not have a table at Four Seasons,'' Atorino added, 
referring to the elegant Manhattan restaurant frequented by publishing and 
broadcasting executives. 


Meshing the management styles of Capital Cities and ARC might not be an easy 
task, Atorino said. ''My own personal feeling is the culture gap i5 very 
enormous. The ABC people would have to get used to a totally different standard 
of living.'' 


Murphy will be chairman and chief executive officer of the new company, 
according to the joint statement, and Leonard Goldenson, head of ABC, will serve 
as chairman of the Executive Committee. 


Besides the cash, ABC stockholders would receive one-tenth of a warrant to 
purchase Capital Cities common stock, under the agreement. Each full warrant can 
also be traded in for $30 for 90 days following the merger, or held and used to 
purchase one share of Capital Cities stock for $250 over the next 2 years. 


Murphy and Goldenson said they expect stockholders to consider the merger at. 
separate corporate meetings in June. 
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eraldine Ferraro wants 
the same job that Harry 
Truman, Lyndon Johnson, 
and Gerald Ford held the 
minute before they each achieved 
the presidency of the United States. 

Because she could end up 
appointing federal judges and 
senior government officials, she 
and her husband should have 
quickly and fully disclosed 
everything there was to know about 
their financial affairs — most par- 
ticularly those things they least 
wanted to disclose. 

If Caesar’s wife must be beyond 
reproach, then so too must Calpur- 
nia's husband. Voters have every 
right to care whether the president 
and vice president are moral, hon- 
est, ethical people and whether 
they will appoint others of similarly 
irreproachable character to high 
office. 

Whether the voters actually do 
care is another matter; it may well 
be that Geraldine Ferraro will have 


suffered more damage from her . 


“cover-up” than from any facts she 
and husband John Zaccaro dis- 
close. 

The Ferraro flap has been a God- 
send to the press, staring forlornly 
at the prospect of three long 
months of a boring campaign, fit- 
tingly begun with a GOP convention 
pre-programmed to have all the 
journalistic sex appeal of the stock 
market tables. 

Now, thanks to Geraldine Fer- 
raro’s sudden shyness, reporters 
had something to investigate! 
Never mind that every news 
medium in the nation, not exclud- 
ing those that most vigorously 
excoriated The Washington Post for 
hounding Tricky Dick, has just 
completed a hearty round of 10th 
anniversary self-congratulation on 
how much we’ve all matured since 
the hell-for-leather “investigation 
for investigation's sake” attitudes 
that infected every reporter from 
the fashion section to the sports 
pages in Watergate’s wake. 

Nuts. The public doesn’t care 
about John Zaccaro’s income taxes 
1/100th as much as the press does, 
and the Republicans know it. Just 
ask their experts, all of whom are 


21 August 1984 


that nobody but the news media 
cares about odd doings in high 
places. 

' Who are these experts, these 
political pundits who know that cor- 
rupt and unethical behavior is 
newsworthy only to newsies? 
“Ladies and gentlemen, I give you 


Richard Allen, John Block, William | 


Casey, George Hansen, Mark Hat- 
field, Ed Meese, and all those won- 


derful folks who used to work at 


EPA." 

Former National Security 
Adviser Richard Allen, you'll 
recall, accepted a $1,000 honorar- 
ium for Nancy Reagan without her 
knowing anything about it, and took 
a moderate-price Japanese watch 
for himself. The watch must not 
have been very accurate. Mr. Allen 
lost track of the time, and the 
money was found by someone else 
months after he'd received it. The 
press treated the whole thing as 
though it were Teapot Dome — 
which it wasn't —and Mr. Allen had 
to go. 

_ Agriculture Secretary John 
Block, like Geraldine Ferraro, has 
a business partner or two. One of 
those partners is rumored to be on 
the verge of bankruptcy, having 
overextended himself, it is said, in 
speculative land purchases. Mr. 
Block, like Mrs. Ferraro, says he 
doesn’t know what his partner is up 
to. Mr. Block, like Mr. Zaccaro, lent 
his partner a lot of money — in Mr, 
Block's case, $400,000 (all of it tax- 
payer money, by the way). Mr. Block 
thinks the news media are making 


‘a lot of noise about nothing. 


: GIA Director William Casey had 
‘to be beaten about the head with 


Tolled-up newspapers before he 
grud ing y_agreed to put his per- 
sonal millions in trust, away from 


ae ee ae 


-the temptation — to which fe may 


well have earlier succumbed — to 
“se, the CIA's sometimes reljable 
inte igence for personal gain. 
Republican Rep. George Hansen 
was convicted of failing to report 
his unemployed wife's one-day 
$75,000 gain on a hot tip. Unlike 
Geraldine Ferraro, he didn’t even 
bother to claim an exemption for 
his wife’s income. Mrs. Ferraro 
may not be entitled to the exemp- 


PILE ONLY 


Public scarcel 
seems to care 


tion, but at least she claimed it. Mr. 
Hansen thinks he was tried as much 
in the press as in the courtroom. 


Republican Sen. Mark Hatfield 
wishes the press had never learned 
his wife had received a $55,000 fee 
for which she did little if any work. 
Notwithstanding the suspicion that 
the money was given to influence 
the senator, the voters of Oregon 
are reported not to care very much. 

Then there's Presidential Coun- 

selor Ed Meese, attorney general- 
designate and possible Supreme 
Court justice. While his problems 
are being looked into by indepen- 
dent counsel under the Ethics in 
Government Act, 41 law professors 
from all over the country have con- 
cluded — in a memorandum pub- 
lished in the Congressional Record 
— that Mr. Meese’s own testimony 
at his March confirmation hearings 
provides evidence at least as strong 
as that on which the federal govern- 
ment has based many other suc- 
cessful felony prosecutions. In 
press interviews, Ed and his wife, 
Ursula, have insisted that the media 
have blown the thing all out of pro- 
portion, that there’s nothing to 
worry about. 

If all these Republican biggies 
are right — and the initial reaction 
of Oregon’s voters to Sen. Hatfield’s 
indiscretion would seem to indicate 
that they are — then no one except 
the press really cares about Ger- 
aldine Ferraro’s family finances. 
a 


lan Gilbert is a member of the 


editorial pages staff of The Wash- 
ington Times. 
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(C.LA. HEAD REPORTS 
TRADINGS IN STOCK 


Casey, on Disclosure Forms, 
Shows 40 Transactions in 
| '83 Totaling $1 Million 


a 


| By JEFF GERTH 
" Special to The New York Times 
’ WASHINGTON, June 1 ~ William J. 
_ Casey, Director of Central Intelli- 
gence, engaged in 40 stock transactions 
. totaling more than $1 million last year, 
according to Mr. Casey’s 1983 financial 
disclosure statement. 
In addition, before placing most ‘of 
his assets in Government-approved 


trusts last October, Mr. Casey engaged — 


in 40 other transactions involving hun- 
dreds of thousands of dollars in Gov- 
ermment securities and bonds, accord- 
ing to the statement, made public 
Thursday. 

Mr. Casey, who was appointed Direc- 
tor of Central Intelligence in 1981, set 
up two Government-approved trusts 
after he was criticized in ress for 
buying and selling stocks in 1981 and 
1982. The trusts require an independent 
trustee to manage the assets without 
consulting Mr. Casey. Several Govern- 

| ment officials have such arrange- 
| ments. They are not required by law. 
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Documents made public last year 
showed that in his Government tenure 
Mr. Casey had acquired stock in com- 
panies that did business with the C.1.A. 


Mr. Casey submitted his financial 


disclosure form two weeks ago, 
It is. not possible to determine the 


: €Xact value of Mr. | *$ multimil- 
: lign dollar stock holdings. because the 


financial disclosure form does not re- 
quire precise fi 


__ However, the form does give some- 
details about Mr. Casey’s stock trading 
. before the creation of the trusts. For 


example, on March 29, 1983, Mr. 


liquidated his holdings in the Paradyne 


Corporation, worth between $50,001 


' and $100,000, two trading days atter the 


Securities and Exchange Commission 
charged the company with fraudu- 
lently obtaining a large Government 
contract. 
While most of bis holdings were 
placed in trusts, Mr. Casey still has a 
number of stocks, bank accounts and 
real estate holdings under his personal 
control. F 
Mr. Casey kept out of his trusts two 
partnership intérests that are involved 
in a civil tax dispute with the Internal 
Revenue Service. While the investment 
value of these holdings by Mr. 
and his wife is small, the LR.S. is 


: Claiming that he owes at least $100,000 


in back taxes and interest, according to 
an article in The Washington Post 
earlier this month. 
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i} WASHINGTON (AP) — William 
3. Casey, director of the Central In- 
spolllgence Agency, and his wife 


' and bonds last year and sold a simi- 
Jar amount in the nine months be- 
: fore Mr. Casey established a blind 
: trust for his holdings, according to 


‘his financial disclosure statement 


released yesterday. . 

_The report showed that Mr. 
Casey continued trading in stocks 
‘and securities right up to October 
-7, when the bulk of his multimil- 
ion-dollar holdings were put in a 
blind trust beyond his control. In 


_ the two weeks before the trust was © 
set up, Mr. Casey reported between | 
$690,000 and $1.6 million in trans- 


actions. : EPR Geta tain Ae 
% Before the creation of the trust, 
- Mr. Casey said day-to-day control 
Of his stock portfolio was in the 
hands of his longtime investment 
_ adviser, Richard Cheswick, who 
has’ denied that Mr. Casey ever 
gave him information that helped 
in making investment decisions. 
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ught at least $1 million in stocks - 


‘Casey, wife traded stock 
until trust was set up 


Nevertheless, Mr. Casey aroused 


. public and congressional criticism, 


for keeping ultimate control over 
his holdings after he became CIA 
director in January, 1981. His two 
predecessors at the CIA, as well as | 


‘other senior. Reagan administra- |' 
. tion officials with access to secret 


government financial data, created 


_ blind trusts for their holdings. 


Last year, facing.a threat of 
congressional action to force him 
to create a blind trust, Mr. Casey 
relented and agreed to establish 
one. Still, the arrangement left Mr. 
Cheswick in charge of Casey in- 
vestments worth at least $5 million 


and possibly more than $8 million. 


Exact amounts for holdings and 
transactions are impossible to 
determine from the disclosure 
form because the figures are given 
only within broad ranges and not in 
exact sums, 


The Caseys ‘also reported earn- 
ing between $494,000 and $1.2 mil- 


lion in outside income. 
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ARTICLE ApprARproved For Release 2006(01/035-ClA-RQP91-00901 Roods99 3700 
ON PAGE Ro | reg 1984 renee 
: une 19 BILE owty 


The Nation 
_ CIA. Director William J..Casey 
_and his wife bought at least $1° > | 
' million in stocks and bonds last year 

and sold a similar amount in the ; 
_ nine months ‘before Casey estab- | 
: lished a blind trust for his holdings, 
- according to his financial disclosure ~ 
statement. The report showed that 
Casey continued trading in stocks 
“and securities right up to Oct. 7, 
when the. bulk, of his multimil- 
’ lion-dollar “holdings weré put-in:a = 
‘blind trust .beyond his control, -In 
the two weeks before the trust was ~. 
“set up, Casey reported between: 
, $690,000 and $1.6 million in transac- . 
‘tions. ad 
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GUIDANCE FOR CIA OFFICE OF PUBLIC AFFAIRS 
CONCERNING WILLIAM J. CASEY'S TRUST 
(QUESTIONS AND ANSWERS) 


Question: Director Casey announced that he is establishing a 
"qualified diversified trust?" What is a qualified diversified 
trust and how does it differ from a "blind trust?" 


Answer: The Ethics in Government Act provides for three types 
of trusts, called “excepted trusts," "qualified diversified 
trusts" and "qualified blind trusts." Establishment by a senior 
government official of any of these three types of trusts in 
accordance with the Act and its implementing regulations 
substitutes for various alternative financial disclosure and 
conflict of interest requirements. 


A qualified diversified trust consists of a well-diversified 
portfolio of readily marketable securities. None of the assets 
initially placed into the trust can be securities of companies 
having substantial activities related to the primary 
responsibility of the official establishing the trust. The 
qualified diversified trust provides protection against potential 
conflicts of interest because the assets in the trust must be so 
diversified that the official actions of the person establishing 
the trust cannot have any significant effect on that person's 
financial interests. 


In contrast, the qualified blind trust provides protection 
against potential conflicts of interest because the person 
establishing the trust has no idea what the trust contains. A 
blind trust is only truly blind, however, once all assets 
initially placed into the trust have been disposed of, which may 
take a great deal of time if the assets are to be managed 
prudently. 


For more information about the various types of trusts under 


the Ethics in Government Act, contact the Office of Government 
Ethics, 632-2792. 
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Question: Will Director Casey be holding any of his assets 
outside of the trust? 


Answer: Yes. Mr. Casey's holdings in the securities of Capital 
Cities Communications do not meet the diversification criteria 
established under the Ethics in Government Act for initial 
placement of assets into a qualified diversified trust. Capital 
Cities Communications, of course, has nothing to do with the 
activities of the CIA, and nothing Director Casey might decide in 
his official capacity would have any significant effect on the 
company or on the value of Mr. Casey's holdings in it. 


In addition, a qualified diversified trust may contain only 
readily marketable securities. Mr. Casey has some relatively 
minor financial interests which are not readily marketable 
securities, such as an interest in an engine patent anda, through 
Mrs. Casey, an interest in a sunken ship. These types of 
holdings must by law remain outside the trust. Again, these 
financial interests have nothing to do with the activities of the 
CIA, and nothing Director Casey might decide in his official 
capacity would have any significant effect on the value of the 
interests. 


With respect to Mr. Casey's holdings outside the trust, he 


will continue to make the Financial Disclosure Reports required 
under the Ethics in Government Act. 
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Question: Will Mrs. Casey's holdings be placed in the trust? 


Answer: Yes. Mrs. Casey will be executing the trust with Mr. 
Casey and her assets will also be placed in the trust. 
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Question: Who was Director Casey's attorney in the establishment 
of the trust? 


Answer: Leonard Silverstein of the firm of Silverstein and 
Mullens of Washington, D.C. represented Mr. Casey for purposes of 
establishing the trust. 
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Question: Does Mr. Casey's establishment of a trust signal that 
he will stay in the job of Director of Central Intelligence for a 


long time? 


Answer: Mr. Casey presently has every intention of remaining 
Director of Central Intelligence. 
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Question: Will the creening arrangement established at the 
Agency with respect to matters involving companies in which Mr. 
Casey held stock continue? 


Answer: With respect tg assets in the qualified diversified 
trust, the screening arrangement will not continue. The 
screening arrangement would be inconsistent with the trust 
arrangements, since Mr. Casey will not know what transactions 
occur inside the trust. 


The screening arrangemant will continue, however, for those 
few holdings Mr. Casey will hold outside the trust (Capital 
Cities Communications stock and a few non-securities interests, 
such as an interest in an engine patent and a sunken ship). AS a 
practical matter, it is highly\improbable that any real or 
apparent conflicts of interest Could arise with respect to the 
holdings Mr. Casey will keep outside the trust, as they have 
nothing remotely to do with Diregtor Casey's official area of 
responsibility. 
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Question: Who is the trustee of Mr. Casey's trust? 


Answer: Mr. Richard Cheswick of Cheswick, Rex and Gillespie, 
Inc., 80 Field Point Road, P.O. Box 2220, Greenwich, Connecticut 
06830, will be the trustee of Mr. Casey's qualified diversified 
trust. Mr. Cheswick is an independent professional financial 
adviser who has handled many portfolios and has provided services 
to Mr. Casey in the past. 
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Question: Will Director Casey continue to file an annual 
Financial Disclosure Report under the Ethics in Government Act? 


Answer: For those few holdings Mr. Casey will hold outside the 
trust (Capital Cities Communications stock and a few 
non-securities interests, such as an interest in an engine patent 
and a sunken ship), Mr. Casey will continue to file Financial 
Disclosure Reports as required by the Ethics in Government Act. 


With respect to assets transferred to the trust, Mr. Casey 
will file a Financial Disclosure Report for the period running 
from the beginning of the year to the date of execution of the 
trust agreement, but will not file thereafter with respect to 
assets in the trust. Under the requirements of the qualified 
diversified trust, Mr. Casey will not know what transactions take 
place in the trust. 
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Question: Why did Director Casey wait until now to establish the 
trust? ' 


Answer: Nothing in the law requires Cabinet officials, or any 
other officials, t& set up a blind trust to satisfy the Ethics in 
Government Act and ether conflict of interest laws. Such trusts 
are only one of the alternatives for meeting the requirements 
imposed by law. Right from the beginning of his tenure as 
Director of Central Intelligence, Mr. Casey was careful to ensure 
full compliance with nflict of interest law. He continued to 
maintain his holdings with a professional investment advisory 
firm on a fully discretYonary basis in which investment decisions 
would continue to be ma by the investment advisory firm and not 
by Mr. Casey. In additidgn, Mr. Casey established a screening 
arrangement to assure that he did not involve himself in any 
decision at the Agency which would in any way have an impact on 
one of his security holdinys. Indeed, the screening arrangement 
exceeded the requirements imposed by the law. The screening 
arrangement was established\on a real-time basis so that under no 
circumstances could a decision be made by Mr. Casey that would in 
any way have a relationship to any of his holdings. 


In addition, Mr. Casey made full and complete public 
@isclosure with respect to his\noldings on an annual basis as 
required under the Ethics in Government Act. Each of Mr. Casey's 
annual financial reports has beeh certified to be in full 
compliance with the Act. 


Despite these effective measukes taken by Mr. Casey, he 
continued to be receptive to, and listened to, the views of 
others which, while conceding that - Casey had acted in full 
compliance with both the letter and spirit of the Act, indicated 
concern generated by the fact that Mr. Casey had not taken the 
technical legal steps to insulate himsalf from management of his 
portfolio. In order to avoid any furthkr public debate or 
discussion about the matter Mr. Casey decided that it would be 
prudent to place his holdings in a trust. 
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Question: How much is Mr. Casey worth? 
Answer: The CIA does not comment on such private matters. Mr. 


Casey's latest annual Financial Disclosure Report is available to 
the public from the Office of Government Ethics. 
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Joseph Kraft 
Sleaze 


House, for instance, is certainly not 
criminal. The singer is not under in- 
dictment. or anything of the kind. But - 
he is well known for alleged association 
with gangster elements. So holding him 


ae 
Criminality and corruption, I repeat, 
are not at stake here. My impression is 


that the Reagan administration is not . 


unusually bad on those counts. But 
bad taste does raise another issue. 


up for public admiration is the reverse. ; 
of good taste. Jtis sleazy, _—- 
Naming Raymond Donovan secre- ' 
‘tary of labor involves no crime either.‘ 
Donovan has been “cleared” by &-spe- - _ record. Could it be that Reagan is just 
_cial_prosecutor, But Donovan ‘comes - "an actor mouthing phrases to dupe the 
out. of the construction business in public? Elmer Gantry in the tet 
New Jersey. That business in that House? Probably not. More rai is 
state has long been identified with the proposition that he doesn't know 
crooked bosses in the labor unions, So _ the record, that he is an aging -leader, . 
to put Donovan in the top labor post is - out of touch with what is happening all 
: to wink at the worst elements in labor. | | around him, eke ee 
tionary says, is unknown. But there © It's not egal. It is sleazy. - oat ers SRE oe Angeles ne BYOake. 
seems to be a clear association with The Central i ee os 
cloth or thread of poor quality. -- < performs sensitive missions relative to 
The unabridged Oxford Dictionary ~ -Gelicate-questions of national security. 
includes, under the dateline 1696, the _ - The rules are largely unwritten, so 
following example: “It will not wear” there is a special premium on personal 
near so well by reason it is made of integrity, on austere renunciation of 
more sleazy thread than the former is.” ~ Galant Nani area a - 
It also contains an entry, written in . buys and eells stock while in the post.is 
1861, by Emerson: “You shall not con- | ~ surely not illegal. Jt is sleazy, Indeed, :: 
ceal the sleazy, fraudulent, fotten , one of Bill Casey's colleagues once said,” * 
hours you have slipped into the piece.” . “In defense of him, “he's not as sleazy as: 
Thereafter the term became a gen- heseems.” et ws 
eral synonym for inferior. Webster's : ~ Charles Wick, the director of the 


There is the president’s claim that “I 

believe the halls of government are as 

sacred as our temples of worship.”. 
That claim does not square with the 


“T reject the use of the word ‘sleaze,’ 
and | don't think it fits any situation 
that we have here,” President Reagan 
said at his news conference of April 2. 
As one of those who first‘advanced the 
term. | reject the rejection. According- 
ly, there follows a brief foray into ety- 
mology. - 

Sleazy, a k a sleezy, came into the... 
language in the middle of the 17th cen- °' 
tury. The exact origin, the Oxford Di¢- 


Na ree ae Wet Sis lar ects 


Seventh New Collegiate Dictionary” 
gives these definitions: “carelessly . 
made of inferior materials: shoddy,” 
and “marked by cheapness of charac: 
ter or quality.” ; 
Partridge’s Dictionary of Slang of- 


fers as synonyms “slimy ... greasy., a 


garish and disreputable.” As an exam- 
cple it offers this sentence: “Half the © 
wardroom was in some sleazy nightclub 


that was raided.” 


Note that sleaziness bears no neces-_ 
| 


sary connection with criminality, The 
charges being made against the Reagan 
administration are not a matter of the 
old-fashioned corruption associated 
with the administrations of Warren 
Harding and U.S, Grant. Stil} less is it 
a@ question of the abuse of power. The 
tradition of being innocent until, 


proved. guilty, which Reagan intro- - 


_ duced as a standard in his news confer- 

ence, does not come into play. 

: On the contrary, the emphasis is on | 
reputation and ‘seemliness, on high 
standards as distinct from low ones. - 
The judgment that praised the Reagan 
administration at its “inception for’ 
showing “a touch of class” is now up 
for review. What is essentially at issue, . 

in other words, is what is done and. 
what is not done, It is a matter. of taste. 

Examples clarify the distinction. 
Honoring Frank Sinatra at the W 
"APP 


United States Information . Agency, : 
regularly taped phone calls without 
telling his correspondents. That’s-not.a 
crime. But it is not a highly respected 
practice either. It is, as Mr. Wick once 
acknowledged, sleazy. It does not be- 
come less so because Ronald Reagan 
gives his friend a clean bill of health 
The deputy secretary of Defense | 


bears the chief responsibility for pro- | 


curement involving billions of dollars. 


~ .Paul Thayer, who held that post in the — 


Reagan administration Jast year, now 
faces charges of insider trading. That is 
a crime of which he is innocent until 
proved guilty. But the indictment, of 
Thayer sets forward highly detailed 
transactions for the benefit of cronies 


_ and girlfriends, That is sleazy. | 
_ Like the Wick case, moreover, the : 
Thayer. case puts into question a claim | 


the president makes for himself. “I will . 
be the first to remove anyone in the © 


_ administration that does not have the | 


highest integrity,” Reagan said in his 


-April 2 news conference. Thayer left 


office in January ‘of: this ‘year. The 


papers reported in early October that | 


. -he was under investigation. White 


House aides knew of his troubles be- 
fore then. But’ Reagan apparently 
didn’t. - Fir 
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‘Country-Club Ethics’? 


Critics think too many Reagan appointees have been 


insensitive to the ethical 


O ne way to explore the ethical dilemmas 
of government service is to look at Jim 
Baker’s bird feeder. Baker is, of course, 
Ronald Reagan’s chief of staff and an old 
Washington hand—and as a veteran of the 
Ford administration during the post- 
Watergate public-morality craze, he long 
ago learned that survival in high office 
means avoiding even the appearance of im- 
propriety, let alone the kind of mess that can 
trigger a special prosecutor, a grand jury or 
the press. His bird feeder is a case in point, 
Since signing on with Reagan, Baker has 
been very, very careful to avoid any hint of 
unethical behavior. He has, for example, . 
Steered clear of energy-policy discussions 
within the Reagan administration, primari- 
ly because his private investments include a 
number of oil stocks. And when, in 1981, 
Baker decided that it would be nice to install 
a new door in his West Wing office so he 
could refill the bird feeder outside, he paid 
for the work himself. Records show it came 
to $758, which Baker could well afford, and 
it was worth it—for as Baker knows, Wash- 
ington’s reaction to the misuse of public 
funds can be very harsh indeed. 


ee 
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niceties of public office. 


The lesson of Baker’s bird feeder is one 
that other members of the Reagan adminis- 
tration have been notably slow to learn. 
Over the past 344 years, dozens of ranking 
and not-so-ranking Reaganites have run 
afoul of prevailing Washington standards 
for squeaky cleanliness in office, and 
some—like Richard Allen, Rita Lavelle 
and Paul Thayer—have paid the price by 
giving up their federal positions. No one— 
not even the most avid Democrat—main- 
tains that this administration is widely cor- 
rupt, or that its probusiness 
policies are for sale. But even 
Republicans agree—private- 
ly—that too many of Rea- 
gan’s appointees have been 
insensitive to the ethical 
norms for federal office- 
holders, and some see a pat- 
tern of boardroom or coun- 
try-club morality at work. If 
so, presidential counselor Ed- 
win Meese’s current troubles 
revive the issue at a terribly 
awkward time—and the cu- 
mulative burden of his fol- 
lowers’ carelessness may yet 
handicap Reagan’s re-elec- 
tion campaign. Or it may 
not—for as one anguished 
congressional Democrat ob- 
iserved last week, Reagan’s 
uncanny ability to escape 
sticky issues has created the 
first “Teflon-coated _presi- 
dent” in history. 
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« Taking Care of Business, 

Rightly or wrongly, many of 

the administration’s less flat- 

tering press notices have 

stemmed from some of its ap- 

pointees’ habit—understand- 

able, particularly to Republi- 

cans—of tending to their 

investments come what may. 

“If you buy the stereotype 

that Democrats are law pro- 

fessors and history majors while Republi- 
|cans are businessmen, then Republicans 
have more opportunities {for collisions with 
conflict-of-interest rules] because they’ve 
invested in the system,” one White House 
staffer says. And Reagan himself shrugged 
off questions about Meese last week by ob- 
| Serving that Meese, like many of his ap- 
pointees, had made “some pretty great eco- 
nomic sacrifices ... to work for the 

government.” 

Two of Reagan’s most prominent advis- 
ers, Attorney General William French 
Smith and_CIA Director William Casey, 


have been the focus of public questioning 
about their investment portto- 


lios—though in the end, neither 
man was found to have over- 

; Stepped the bounds of propriety. 

: Smith, a millionaire California 
lawyer before following his old 
friend Reagan to Washington, 
came under scrutiny in May 1982, 

; when it was reported that he had 

' taken large tax write-offs on an oil- 
and gas-drilling venture; he was 
also questioned about a $50,000 . 
severance payment from a firm he 

. had served as a director. Eventual- 

‘ly Smith was cleared of any 
wrongdoing by government ethics 

_Investigators—but by then, the 

| A.G. had renounced both the tax. 

' write-offs and the severance check 

‘to halt the flow of skeptical news 
stories. Casey, similarly, found 
himself questioned by Senate 
Democrats in 1983 when it was 
disclosed that he had invested heavily and 
profitably in stocks in 1982. Although some 
of his investments involved companies that 
had contracts with the CIA, an agency re- 
view concluded that he had not abused his 
office—but Casey bowed to congressional 
pressure by putting all his holdings in a 
blind trust. 


Continued 


‘Too bad, Bert—you came to Washington just a Sew years 
too soon’: Running afoul of squeaky-clean standards 


weet 


A. 
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Casualties: Three other Reaganites, how- 
ever, were forced from office after their 
investment practices made news. One was 
Max Hugel, Casey’s tight-hand man at the 
CIA: Hugel resigned from the CIA in July 
T9581, after allegations that he had taken 
part in questionable stock transactions sev- 
en years earlier. Hugel said the allegations, 
by two former business associates, were 
“unfounded, unproven and untrue,” and 
his accusers, both sought for questioning by . 
the FBI in an unrelated investigation, never | 
pressed the charges. Another ill-starred in- 
vestor was Thomas C. Reed, who quit his 
job as a White House national-security aide 
in 1983. Reed’s downfall resulted from re- 
ports that he had parlayed $3,125 in stock 
options into a $427,000 killing in 1981, and 
that he had done so with the help of illegal 
insider information. A Securities and Ex- 
change Commission investigation resulted 
in Reed signing a consent agree- 
ment not to use insider tips in the 
future; when House Democrats 
revived the issue two years later, 
Reed—still protesting his inno- 
cence—resigned. 


JEUNE 
EXCERPTED 
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More Than Dozen in Administration 


By JOEL BRINKLEY 
Special to The New York Times 


WASHINGTON, March 27 — Edwin 
Meese 3d is not the first Reagan Ad- | 
ministration official to face charges |’ 
of improper financial dealings. 1 

Since Ronald Reagan took office, | from Congress and elsewhere when it 
more than a dozen high-level officials | was learned that he bought stock and 
have resigned, been investigated or | other securities valued at $1.9 million 
been forced to explain their actions | to $4.5 million in 1982. Most Govern- 
after charges of impropriety. They’ ment officials put their assets into 
have included the Atporney General, blind trusts while in office, to avoid 
the Director of Central Intelligence, charges that they have used official 


the President’s national security ad- 
viser, high-ranking Environmental | 
Protection Agency officials and the | 
Administrator of the Federal Avia-- 
tion Administration. ‘ 
Today, the Justice Deaprtment , 
asked a Federal court to name a spe- ~ 
cial prosecutor to investigate charges 
that Mr. Meese, theg President's 


information for private gain. Mr..: | 
Casey declined to establish a blind 
trust until late in 1983, after the Sen- 
ate began work on a resolution de- 
manding that he do so. . 

Guy Fiske, who resigned as deputy | 
Secretary of Commerce in 1983 after 
charges that he was discussing the 
possibility of taking a job at the Com- 


counselor and Mr, Reagan’s nominee | munications Satellite Corporation 

to be Attorney General, failed to dis- “while he was also in charge of negoti- 

close & $15,000 interest-free loan from ating sale of the Commerce Depart- 

a friend who later got a Government ment’s weather satellites to the same 
job. company. 

: Among the other officials who have. _J. Lynn Helms, who resigned as 
been accused of improprieties are Federal Aviation Administrator 
these: paths A year aud charges oe sev- 

Richard V. Allen, Mr. Reagan’s -€ usinesses he owned been 
first national security adviser. He substantially liquidated in bankrupt- 
was investigated by the Justice De- cies, though several million dollars of 

ent and was forced to resign in the debt was lent or guaranteed by 
1982 after $1,000 in cash and several Federal or state government agen- 
expensive watches were found in his cies. Mr. Helms has denied any 
White House safe. Mr. Allen ex- wrongdoing and has filed suit against 
plained that he had accepted the several former business partners. 
money from Japanese journalists, The Department of Transportation 
who had offered it as a present for ant ne ee bare a sss 
Nancy Reagan. After an investiga- _™ s . 
pees Atoraey General William Max C. Hugel, chief of clandestine 
French Smith said Mr. Allen was rations at the Central Intelligence. 
guilty of no wrongdoing. Agency. He resigned in 1981 after : 

Donald P. Bogard, president of the Some of his stock dealings in the 

al Services Corporation. f c ue Mr. 

wore clauses into his contract that Hugel denied the accusations, but Mr. 
paid for his membership in a private ~ baa obi Mr. Hugel had been 
club and guaranteed him a year’s . . 

severance pay. The corporation is a _ John F. Lehman, Secretary of the 
federally financed agency, and Con- Navy, who was forced to answer 
gress forced Mr. Bogard to modify questions in 1982 about errors found 
the contract. on his financial disclosure state 

Joseph W. Canzeri, the President’s ments. The inconsistencies related to 
schedule-maker. He resigned in 1982 the divestiture of a consulting con- 
after it was disclosed that he had ac- cern he owned. ; 
cepted a mortgage froma friend ata Rita M. Lavelle, who was in charge. 
favorable interest rate so he could of the Environmental Protection 
buy a $400,000 home in Georgetown. Agency’s hazardous waste cleanup 

Mr. Canzeri also said he billed both fund. She was found guilty of lying to 
the White House and the Republican & House committee about when she 
National Committee for ‘$700 and first learned that her former em-. 
some change,” he said, for two din- ployer was involved with a hazardous 
ners he gave. Mr. Canzeri reim- 
bursed the Government. The Justice 
Department investigated and found 
he had violated no Federal law. 


He 1970’s_came under question. Mr.. - 


Accused of Impropriety 


waste dump that she was in charge of 
cleaning up. The controversy forced 
the resignation of several other offi- 
cials in the agency, including Anne 
McGill Burford, the administrator. 


Miss Lavelle has been sentenced to | 
six months in prison but is free pend- : 


ing appeal. ‘ 
Robert P. Nimmo, who.resigned as 
head of the Veterans Administration 


‘in 1982, soon after the release of a 


General Services Administration re- 


ernment transportation. 
forced to reimburse the Government 
more than $6,000 for the improper use 


, of a chauffeur-driven car. The report , 


. port accusing him of misuse of Gov- | 
He was 


aiso said that he spent $54,183 to - 


redecorate his office, and then sent 
the old furniture to his daughter, who 
worked in the Commerce Depart- 
ment. 

William French Smith, the Attor- 
ney General. He was investigated by 
the Justice Department for accepting 


a $50,000 severance payment from a - 


California steel company and for in- 


vesting in a tax shelter that paid $4 in . 


tax breaks for every $1 invested. The 


General did not act improperly, but 
Mr. Smith agreed to limit his tax shel- 
ter deductions and to give back the 
severance payment. 

W. Paul Thayer, who resigned as 
Deputy Defense Secretary early this 


‘year, after the Securities and Ex- 


change Commission brought a pro- 
ceeding against him charging him 
with illegal insider stock trading. 
James G. Watt, Secretary of the In- 
terior, who was asked by the General 


. Accounting office to repay the Gov-. 


ernment for holding parties at tax-° 


payers’ expense at the Custis-Lee 
Mansion tn. Arlington, Va. Mr. Watt 
protested, and the Republican Na- 
tiona] Committee finally paid the bill. 

Charles Z. Wick, director of the 
United States Information Agency. 


He caused controversy when he gave 


high-paying jobs to friends and rela- 


tives of senior Administration offi-' 


cials. Mr. Wick also was forced to an- ‘ 


swer questions when it was learned 


that he had used.Government funds to: 
pay for a security system at his Wash- . 


ington home. The White House coun- 


_Justice Department said the Attorney | 


sel’s office raised questions about the 


‘Thomas C. Reed, a special assist- 


‘ ant to the President for national se- 


curity affairs. He stepped down last 


. year and was forced to sign a consent 
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vest. 


decree with the Securities and Ex- 
change Commission and give up 
$427,000 in profits that the commis- 


ment based on inside information. 


: expenditure, and Mr. Wick said he |’ 
:; Teimbursed the Government. 


—— 
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Reagan stays above the fray in ethics probes | 


By Charlotte Saikowski 7 ; sot | 

Staft writer of The Christian Sclence Monitor ‘ 
é Washington 

_ Ethics in government is shaping up as an issue in the’ 

1984 election campaign. — ' 2 lee 

As White House counselor Edwin Meese III fights | 
back. against critics, Democrats see an opportunity to | 
make. political capital of — 
the fact that his financial 
transactions and — other . 
matters are under investi- 
gation by the Justice De-. 
partment. Walter Mondale © 
has accused the Reagan 
administration of tolerat-: 
ing “‘sleaze.”” Gary Hart 
has assailed the record of 
“misconduct” by admin- . 
istration officials. 

Now the Democratic 
Congressional Campaign 
Committee has issued, a 
fat- packet of material 
cataloging what it terms a ; ae 
“long and growing pattern of ethical misconduct by 
Reagan administration appointees.” : 

There is a high element of election politics in all this. 
But the Meese affair has stirred concern in many quar- 
ters, including Republican ones, that the Reagan admin-: 
istration has a far poorer record of ethical behavior than 
the lofty tone of the President’s rhetoric suggests. 

It is difficult to measure the degree of scandal in the 
Reagan presidency against previous presidencies, espe- 


~~ 


- cially pre-Watergate administrations. ‘“There are no com- 


parable numbers, because the Ethics in Government Act 


‘is working to make such things public,” says Jack Wal- 


ter, executive director of the National Academy of Public 
. Administration. ‘Before 
i 1978 many ethical matters 
were handled very pri- 
vately and the press did 
not have access to} 
information. 
“But qualitatively it 
does seem to be a frequent | 
problem,” says Mr. Wal- 
ter, who was head of the 
Office of Government 
_ Ethics under. President 
. Carter and early in the 
Reagan administration. 
Other presidencies also 
_ have had problems. Harry 


DULUMW ast 


Hi 
i 
\ 


. nection with the agency’s 


$400,000 with the help 


fe ; ~ ‘Truman got into trouble 
when his military aide accepted a freezer from a manufac- 


_ turer: Dwight Eisenhower had to get rid of a close aide, 


Sherman Adams, who accepted a vicuna coat. The Nixon. 


STAT 


presidency went down in disgrace over the Watergate , 


; scandals.’And President Carter was hounded by criminal ‘ 


allegations against his economics adviser, Bert Lance. 
‘What distinguishes this administration is that Presi- 
dent himself has not been politically touched. by 
the misdeeds of his aides. He remains curiously immune 
from criticism — a ‘‘Teflon-coated President,” as he is 
now described. But the controversy over his nominee for, 
US attorney general is beginning to generate more news, 
media-attention to the broad question of cronyism and! 
favoritism in government. ©: - ; anaeaere 
Not all the instances of ethical misbehavior. in the; 
Reagan administration have involved criminal wrongdo- | 
ing. But questionable actions by more than 40 low- and 
high-ranking officials in-various agencies Seem to point 
to ethical indifference in the administration. Among the 
more prominent cases:.. = ss Sie ae 
© National-security adviser Richard Allen resigned in 
January: 1982; after $1,000 and three watches were dis- 
covered ‘in his White House office safe. He said he had 
intercepted the money from Japanese journalists who 
were trying to offer it to Nancy Reagan.” eee 
William J. 


@ The director of central_intelligence, 
Casey.i ily 3 19 fore putting 
his holdings in a “blind trust ” as most government, offi- 


cials do in order to avoid charges that they are using in- 
side information for Sol gain, 
~~ @ Deputy Defense Secretary W. Paul Thayer resigned 
after one year in order to defend himself in an insider 
trading suit filed by the Securities and Exchange 
Commission. ae oer cae 
@ Thomas C. Reed, former deputy -assistant to the 
- President for national security, was. dismissed after re- 
ports ‘that he had made stock profits of more than 
of illegal insider information. 
-@ Charles Z. Wick, head of the United States Infor- 
mation Agency, surreptitiously taped telephone conver- 


sations with other government officials and at first de- 
nied he had engaged in the practice. eae 
© US Attorney General William French Smith had to 
give back a $50,000 severance payment 

Earle M. Jorgenson Company... > : ax. 
@ EPA chief Anne Burford resigned after congres- 
sional probe into alleged favoritism to industry in con- 

, toxic waste cleanup program. 
@ Michael Cardenas, administrator of the Small Busi- 
ness Administration, resigned following investigations of 


from the ! 


SBA grants. One was to an Albuquerque contractor who | 


was under criminal investigation. 


Continent 


- 
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Operations, resigned after being accused of taking pa part in’ 


questionable stock dealings. : 
@ EPA assistant administrator Rita Lavelle was con-_ 


__vieted of perjury and obstructing a congressional investi- 
gation for covering up her role in an EPA crackdown on ' 
a company she used to work for. Some critics attribute 
such lapses to the “‘business ethics’’ of people Reagan 
surrounds himself with. Others see them as a manifesta- | 

- -tion of a decline in the nation’s moral standards. 

“Tt reflects the general loose standards in “the coun- 
try,”’ says Amitai Etzioni, a sociologist at George Wash- 
ington University. In-his new book “Capital Corrup- . 
tion,” Dr. Etzioni warns that corruption has reached_ 
wide proportions in Washington not simply because of 
misdeeds by individual officials but because of the flow 
of special-interest money to politicians. He also notes 
widespread public apathy to ‘“‘legalized corruption.” 

Says presidential historian.- Fred I. Greenstein. of- 

’ Princeton University: .“‘It’s hard to conduct a proper ~ 
mode of government in a society in which a large propor-. 
tion of relationships are legal but would be suspect: in ~ 
public life.”’ 

Mr. Walker says he believes the administration's ethi- 
cal problem is not one of having enlisted too many ‘men 
and women from industry. Countless businessmen have 


served and are serving. government with distinction, he ' 
notes. ‘‘It’s not a public/private sector thing, but a mani- 
festation of the fact that administration appointees and - 
appointers do not have a respect for the enterprise of : 
- government,” Walker says. 

With respect to nominations for attorney general, 
Walker points out, it used to be standard for a new ap- | 
pointee to consult. with. the office of legal counsel in the 
Justice Department about conflict-of-interest matters. 
William French Smith did not go through this process. - 

Viewed historically, scholars say, the trend ‘of ethics | 

in government is generally in a forward direction. There | 
{ 
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_have been periods of egregious scandal and graft fol- 
lowed by periods of reform. The cleanup in the early 20th ! 

century, for example, was once such reform wave. The | 

_Teforms after Watergate were another. © ~ 

_ “Tf you iron out the blips [the periodic oes by ‘indli- 
-vidual officials], © ‘the standards in government have 
steadily gone up,” ‘says. political scientist. James 

’ Sundquist-of the Brookings Institution: “We have pro- 

’ fessionalized many jobs that used to be given out on a 

’ patronage basis. The’ civil service has been reformed.’ 
Congressional ethics are also vastly better than before.” 

- President Reagan’s style in dealing with charges of 
wrongdoing has been strongly to back the individual un- 
der fire. This has helped convey a sense of Mr. Reagan's 
loyalty to those who serve him and keeps morale high. 
But, in the end, ace tainted by scandal nave ended up 
leaving. 

“Reagan does ae rid of them, ” says one observer, 

. “but gives indication he does not do it willingly. Politi- 

cally, it is possible he has managed such situations well.””. 

Reagan's vulnerability on the Meese issue depends on: 
what emerges from the Justice Department investigation 
and any inquiry by a special prosecutor. Republican po- 
litical observers suggest that even if Meese is cleared, he | 
may decide not to take the job in order to spare the Presi- - 
dent political embarrassment in the election. 
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Blind» 
Meese _ 


' By Anthony Lewis . 


BOSTON, March 25 —'The Edwin 
Meese affair throws light on a curious 
feature of the Reagan Administra- 
tion. A number of its ranking offi- 


_cials, not:only Mr. Meese, have had | 
financial dealings of a kind that trou. : 


ble the public but that evidently give - 
them no feeling of wrongdoing. They . 
seem insensitive — that is putting it .| 
gently — to traditional expectations 
of ethical behavior. 

Consider Mr. Meese’s remarks 
when he asked that a special prosecu- 
tor look into his conduct. He said he 
had been the victim of ‘“‘baseless 


charges” and “‘systematic character : 
assassina ” a “Max Hugel, deputy director of the. 
Hon.” But the basic facts of” TA. Tesigned when faced with alle- | 

gations 0 fraudulent stock d dealing : 


efor lie entered govern he entered government, - =| 


his financial dealings are not in dis-: 
pute; Mr. Meese belatedly disclosed || 
them himself. So his outrage must be 
directed at the idea ‘that ‘there is ! 
something wrong in what he did. 
What did he do? : 

On Jan. 7, 1981, 13 days before Mr. 
Meese moved into an office ‘in the - 
White House, his wife got a $15,000 - 
loan — ‘without interest -—~ from 4: 
family friend, Edwin-Thomas. The’ 
money was used to buy shares of . 


stock for the Meese children. The i 


Ethics in Government Act required ° 
Mr. Meese to list that Joan on a finan- | 
‘cial disclosure form, but he “‘inad- 
vertently” forgot to do so. Could he 


have forgotten because it was made | 
so long ago— Jan. 7, 19817 Because it, 


was sO commonplace for him to get 
interest-free loans to ia stock ae the 
‘children? 


we Same en a cette 


26 March 198h 


The lender, Mr. Thomas, was ap- 
pointed Mr. Meese’s deputy in the © 


'’ White House. Mrs. Thomas got a Fed- 


_ eral job, too. So did their son Tad, 22 
_ years old: a $16,559-a-year position in 
. the Labor Department. 

Four ether people involved in loans 
or gifts to Mr. Meese also got Govern- 
ment jobs. Two of them were officers 
of a savings and joan association that 
at one point Jet Mr. Meese fall 34 pay- 
|| ments behind on. oe loans of 
more than $500,000 

Is it “character ‘assassination’ to 
.| think there is something questionable 
about those admitted facts? On the 
contrary, most Americans would find 


it hard to believe that getting interest- [.. 


free loans from a friend to buy stock, 

and having the friend, his wife and 
son end up in Government jobs, isso 
| ordinary as to be forgettable. 


ran down the record the other day:* 


national security adviser to the Presi- 
{ dent, was forced to resign when the 


|S.E.C. found that he had made. 


| $427, 000 on a $3,125 investment based. 
‘on inside information. sont 


“Paul Thayer, deputy saul cance deputy Secreeary of 


‘Defense, resigned when the S.E.C. 


| brought’ ® proceeding charging him 
with legal insider trading. 


Guy W. Fiske, deputy Secretary of. | 


Commerce, resigned after allega- 


tions that he was negotiating to sell | 
U.S. weather satellites to a company - 


with which he was seeking a job. 


paid back $6,441.for improper use of 
his official car... .-~ 
Richard Allen, President Reagan’s s 


first national security adviser, re. | 


signed when found to have accepted 
$1,000 and three watches from repre- 
sentatives of a Japanese magazine 


- for whom he arranged an interview ; 


with Nancy, Reagan. . 


* 
ny 
* 


Thomas C. ‘Reed, -who was deputy. 
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ford, resigned over policy failures, 


Lavelle, was convicted of perjury; 
two others resigned over financial 


general, who allegedly asked E.P.4. 
employees to work on personal busi- 
ness for him, and James Sanderson, 
‘adviser to Mrs. Burford, who partici- 
pated in agency decisions that bene- 
‘fited corporations he represented. — 


eh 


eal standards. .- 
William J. Casey, Direct or gf Cen- 


tral Intelligence, traded more than $3 | 


$ in the s market 


| while in office, Only when senators 
| Somplained of tis behavior did he fae 
- But inthe context of the Reagan Ad- 
ministration. the Meese financial pat-. 
tem may indeed be unremarkable. |. 
1: Benjamin Taylor of the Boston Globe. 


Jow the usual practice of putting his 
—bolding in_a blind trust. 

William French Smith, Attorney 

General, agreed to limit a huge tax 


At the Environmental Protection 
Agency the administrator, Anne Bur-. 


and the assistant administrator, Rita - 


matters: Matthew Novick, inspector. 


Two high officials remain in their. : 
‘jobs although they were forced to con- | 
form their financial behavior to ethi- 


write-off he expected from a tax-shel-: 


ter investment, and he was forced to 

return 2 $50,00) severance payment 
| from a company on whose board he 
had served. Lately his own Justice 
Department reportedly investigated 
charges that his wife misused an offi- 
_Gial limousine for personal trips, and 
he has repaid the Government for the 
cost. - B = : 

- It is an astonishing record of sleazi- 


seeking private gain. 


itis the attitude of the. President who 
appointed the greedy men to office. 


4 Has there been a word of regret irom 
Robert P, Nimmo, head of the Vet- 


erans Administration, resigned and’ 


Ronald Reagan, a word to remind his ! 
Administration that those who hold- 

office must-be beyond suspicion? As 
i inse many other areas,’ ne bas slipped’ 
away. from responsibility. . 
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The other remarkable thing about. 


ness, of casual. disregard for the ' 
proprieties of public life. There has | 
| been nothing like it in Washington for . 
|} years: such a parade of public men | 


J 


STAT 


ate Judiciary Committee, Page 3,] 
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Meese and the ethics issue 


| ive 
Democrats see Reagan pattern, plan an offens 


By Benjamin Taylor 


’ Globe Staff Ser 
_ WASHINGTON - The conduct of" 
presidential :counsel Edwin Meese 


3d, President Ronald Reagan's : 


nominee for Attorney General, is 
the latest in a series of ethical and 


_legal controversies. during the Rea- 


gan Administration that the Demo- 
cratic Party hopes to make an issue 
in the 1984 campaign, ; 

[At the same time, senior White 
House officials have become in- 
creasingly pessimistic about 


. Meese’s chances of winning confir- 
_Mation. His financial] dealings have 


come under the scrutiny of the Sen- ! 


_ -More than 50 Reagan appointees 
have been charged with criminal 
wrongdoing, abuse of power or un- 
ethical conduct, according to lists 
prepared by the House Civil Service 
subcommittee, of which Rep.: Patri- 
cia Schroeder (D-Colo.) is chairman. 

Twenty-five Administration ap- 
pointees have been forced to resign 
under a cloud of suspicion or were 
dismissed. One, Rita M. Lavelle, a 
former assistant administrator of 
the Environmental Protection 
Agency, has been ‘convicted of per- 


Jury and sentenced to six months in 


| 
| 


Some Democrats contend the hy 


transgressions constitute a pattern 


of corruption that, with the excep-7" 


tion of Watergate and the Teapot 
Dome scandal during Warren G, | 
Harding's Administration; is un: 
paralleled. in modern igen 
polities. ; soe 

While such charges may bea bit : 
of partisan hyperbole, there is no 
question, for instance, that ethical 
and legal problems in the Reagan 
Administration have been far more! 
widespread than in the presidency . 
of Jimmy Carter. Under Carter, the! 
only major incidents involved Bert’ 
Lance, the former budget director; 
Carter’s brother, Billy, and Hamil- 


ton Jordan, the White House chief 


of staff, who was investigated for. 
alleged drug use.” bak 
....But many Democrats concede. 
that, at least until the latest allega-, 
tions concerning Meese — Reagan's | 
close and longtime political ally _| 
the Administration has not ‘suf- 
fered major: political damage asa 
result of the string of stories about 
corruption in the Administration. 
-The President “has perfected 
the first Teflon-coated presidency,” 
Rep. Schroeder likes to say. ““Noth- 
ing has stuck.”:..°.0 - 3 2. 
. Republican strategists argue 
that the Meese controversy {s still 
largely a Washington story :and’ 
that because it is breaking now 
and not Jater in the year it has not 


‘hurt Reagan's chances for re-elec- 
tion. They also argue that the larg- ; 
er issue of corruption has not stuck | 


to the President because, in the 
‘words of one GOP strategist, ‘Peo- 
ple understand that the President 


is fundamentally an honest man.” ; 
Nevertheless, several Demo- | 


crats, including Rep. Tony Coelho : 


(D-Calif.), chairman of the Demo- ; 


cratic Congressional Campaign 
Committee,.- indicated they intend 
to-make morality in government 
‘An issue in the 1984 election. 


*Coelho announced yesterday that. 
the Democratic Party is producing - 


television commercials spotlighting | ° 
‘ ed of lying to a House committee; 


“ethical and moral” lapses by offi- 


-Cials -in the ‘Reagan Administra- 
a on 2 \ a 


Hons el fay a 
- In the short run, Democrats 
point out. the ‘Meese probe raises a 
negative issue for the Administra- 


‘tion at a time when Reagan hoped 


simply to sit back and watch Wal- 
ter F. Mondale and Gary W. Hart 
cut each other to shreds in their 
battle for the Democratic nomina- 
tion. : . 


, Watergate.” * 


; impressive: were 


Because Meese was chief of staff 
of the Reagan campaign in 1980, 
{he investigation into Meese’s pos- 
sible role in and knowledge of how 
Carter campaign matertal fell. into 
the hands of the Reagan camp be- 
fore the climactic 1980 Cleveland 
‘debate.means that: questions sur- 
Founding “Debategate"’ will not go 
away as the Republicans had 
hoped. een 
“In the view of Kirk O'Donnell, | 
the top Political-aide te House 
‘Speaker Thomas P. O'Neij] dr., the 
Meese ‘controversy, . when coupled 
with previous allegations involving | 


,other Reagan officials, has made 

* “Conflict of interest ‘aid’ potential‘ 
' corruption in this Administration 
_ the biggest ‘thing since Nixon and | 


“The numbers re indeed 


alo 


Richard V, Allen, Reagan's first 


“national security adviser, was: 


forced to resign when it was: 
Jearned that he accepted $1000 . 


,and three watches'from a Japanese: | 


-Magazine that arranged an inter- 


view :with. Nancy Reagan through ° 


‘Allen, >. -. 3 


| Allegations that the EPA was | 
‘making decistons based on political. 
considerations resuilted in_several 
resignations. Among them, were-: 
Anne M. Burford, administrator of 


the EPA; Lavelle, who was convict- : 


John Hernandez, who allegedly 
showed an EPA report critical of 
the Dow Chemical Co. to the com- 
pany and allowed Dow officials to 
edit {t; Matthew N.-Novick, the in- 


‘ vestigator general of the EPA, who 


allegedly asked EPA workers to 
work on his personal business; 
James W. Sanderson, the Burford 
adviser who participated in EPA 
.decisions while representing corpo- 


' rations that were the beneficiaries © 


of those decisions, and others. 


Approved For Release 2006/01/03 : CIA-RDP91-00901 R000100300005-2 


STAT 


ee Ne Approved For Release 2006/01/03 : CIA-RDP91-00901R000100300005-2 


Max. Hugel, the onetime No. 2 


. Iman at the CIA, was forced to re-' 


suspicion but who have not left. 
.William J. Casey, the director of. 


Schroeder said Reagan himself 


-has set a tone that created the 


sign following allegations that he: ‘central intelligence, who traded. - problems by defending the trans-} 
was engaged in fraudulent stock! more than $3 million in stock in. 


dealing before taking office. 
Deputy Defense Secretary W. 
Paul Thayer was forced to resign 


‘4982, agreed to place his holdings 
in a blind trust the following year, 
but only after the Senate threat- 


after an insider-trading suit was} ned to pass a resolution demand- 


filed against him by the Securities 

and Exchange Commission. 
Thomas C. Reed, Reagan's dep- 

uty national security adviser, was 


_ forced to resign after the SEC deter-| "advantage of insider stock tips. 


~~ Attorney General: William . * 
mined that he had made $427,000 y " said there are “things you can do 


* on a $3125 investment that the 
» SEC said was based on inside infor- | 


ing that he set up such a trust. 
Such a move is routinely taken by 
senior Administration officials to ! 
-avoid charges that they have taken. 


French Smith, the man whom 
eese, if confirmed, would replace, 


gressors to the end and by not 
practicing what he preaches. AS 
examples, she pointed to his strong 
endorsement of school prayer while 
he rarely goes to church and his 
_ suggestion that people give to char- 
: ity while his income tax returns in- 
dicate that he has made only minor 
- charitable deductions in recent | 


- jp years. 


Rep. Barney Frank (D-Mass.) 


_with your ‘own money that you, 


mation. Reed signed a consent de-: Was forced to return a $50,000 sev- | can't do, with public money.” He’ 


paral 


Deputy Commerce Secretary. ‘ for-which he had been a member of ~ Reag 


Guy W. Fiske resigned following al- the board of directors. He also ; } 
Jegations that he was negotiating i: agreed to limit a controversial tax! t 
_ the sale of weather satellites to a. Write-offasa result of a $16,500in- © 


Beans 7 “ .y le who joined the © 
cree agreeing to give up the profit. _-€rance payment from a company | | said. aa A aie tration didn't 


* company with which he was nego- 
- tiating for a job. eet 
Robert P, Nimmo, administrator 

-of the Veterans Administration, re- 

* signed and was forced to reimburse 
.‘the government $6441 for improp- | 


» er-use of his. official car. He -also |. 


, spent $54,000 in federal funds to 
redecorate his office and then sent 
aris. old furniture to his daughter, 
.Mary Nimmo, a spokesman for the | 
..Commerce Department: “ — ; 
... Presidential scheduler Joseph | 
~“W. Canzeri resigned’ after ‘disclo- ; 
; sures that he double-billed his trav- 
.. €l expenses to the Republican Na- 
‘tional Committee and the White 
. House and that he had received 
: $200,000 in loans at favorable. 


¢ rates from Laurance Rockefeller | “i 


“and California developer Donald: 
‘Koll to buy a house in Georgetown. 
There also have been several in- 
‘stances of Administration officials 
Be : aiae : eae 
who have come under’a cloud of 


_ and later said he 
.. vate- business." 


vestment he made in December 


. 1981 that originally would have: 
. netted him a $66,000 tax’ write-off. 


Charles Z. Wick, director of the: 

’ US Information Agency, secretly 
taped telephone conversations} 
with other government officials. 
> had done it in pri-' 

. -Theories differ as to why Rea- 
gan's Administration -has been so 
scandal-ridden and why, to date, it 
has not seemed to hurt the Presi- 
dent politically. “*7. me ade, Pee 
On the first question, one for- 
mer Administration official sug- 
‘gested that the problem was that 
Reagan brought a lot of rich busi- 
nessmen to Washington who were 


ved. 


“used to certain perks” in private } 


life and were not accustomed to the 


-more stringeht requirements of | 


. public life. . 


og era a Et ON 


i gt 
POTSNUP.. vr recsse cree ts 

(ethic is one thesis with which 
"the President might agree. 


- ‘When asked recently whether} 
“any of the people who got sae 
“jobs after helping Meese out wit 

_his finances were appointed by 
“him because of their help for 
‘ Meese, Reagan said,*"No, as a mat- 
\ ter of fact, didn’t even know about ; 
‘ that. I don’t inquire into. the pri 
‘vate affairs of the, people.aroufid: 


me, 


2 Ube lees 
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WASHINGTON POST 
18 March 1984 


Joseph Kraft — 


Meese and the _ _ 
Appearance of Justice _ 


“Justice must satisfy the appearance : 
of’ justice,” Felix Frankfurter once 
wrote, and that comment explains why ! 
relatively trivial improprieties have | 

_ cast a dark shadow over the nomina- 
tion of Edwin Meese to be attorney 
general... ,. ge ee EE Shes 

For the Meese infractions, however 
innocuous, clash sharply with claims to | 
stand for law and order. The longer the 
confirmation process drags out, fur- | 
thermore, the more it brings back to: 
the public mind the manifold other ex. | 
amples of sleaziness that. mark the 
record of the Reagan administration. 

Three incidents make up the indict- | 
ment against the president’s chief 
political counselor. First, Meese re-: 
ceived loans amounting to $60,000’ 
from a personal tax consultant who 
was subsequently made a member, and: 
then chairman, of the Board of Gover- 
nors of the U.S, Postal Service, 

Second, a nuraber of concessional ar- | 
rangements were made in connection 

_ with the sale by Meese of his home in 
California. Among other things Meese 
did not pay interest charges on a.mort- 
gage for 15 months, and somebody else 
absorbed the loss in the transaction, 
The real estate man involved was made 
assistant secretary of the interior. The 

. head of the bank became a member of 
the American delegation to the U.N, 
General Assembly. paar 

Third, Meese failed to report a loan 
of $15,000 from Edwin Thomas, a for-. 
mer assistant at the White House who 
was later appointed to head the San 
Francisco office of the General Services 
Administration. The failure to report 
Violated the 1978 Ethics in Govern- : 
mentAch 0 = i: 

Lots of pots would have to call a ket- 

_ tle black for the Senate to be ‘truly 
shocked-by these transactions, They all 
involve the trading of favors at a low 
level. That is the regular business of 
professional pols, . : 


_ ney general, William French Smith, : 


: doing. eat 


.. But the attorney general’ is the 
American equivalent of what other’ 
countries call'a minister of justice, The 

' office chiefly involves decisions about 
what cases to prosecute and what cases 
not to prosecute. While political figures 
used to be named to the office, it has 
long ‘since -been generally recognized 
‘that different qualities are ‘required, 

i:The final report -of the Watergate 
Prosecutor argued strongly against the | 
appointment of pols to the top job at. ' 
Justice, Edward Levi, when asked by 
President Ford before being appointed. 

- attorney general what the Justice De- - 
et most needed, replied: “A 


"The need for soul applies with partic- ° 
ular force to an administration that ad--' 
_Vertises dedication to law and order.’ For’: 
the smell of brimstone goes with that | 
claim. It raises apprehensions that the . 


dark powers of the state will be mar- 
‘shaled against political foes. The pTro- | 
Pensity to throw the statute book de- 


mands an offsetting balance of compe- 
tence, probity and fair-mindedness. 
Even more than Caesar’s wife, the attor- | 
ney general in a law-and-order adminis- 
tration must be above suspicion. 
Especially since the Reagan admin- 
istration is going after ‘white-collar 
crime in a big way. The outgoing attor- 


repeatedly argued that vigorous . 


enforcement of the drug laws is re- 
' quired to prevent corruption. of public 


officials. Under his leadership, the Jus- ; 


- tice Department has been positively { 
_ intrusive in pursuing legislators, Judges : 


and businessmen suspected of wrong- : 


oe wee 


FILE ONLY. -4 


‘ 


A criminal indictment, in fact, was ' 
brought against a sitting Republican : 
congreasman, George Hansen of Idaho, . 


- for precisely the infraction Meese ac- 


- knowledges—failure’ to report traneac: | 
‘tions in keeping with the Ethics in 


. Government Act. In supporting the in- 


-dictment, the Justice. Department 
argued that the statute was designed to 
“increase public confidence in all three: 
branches of government.” ~__ ; 
Maybe there is a good explanation 
‘for the reporting delinquency, and for 
‘the habit of giving federal appoint- 
‘ ments to ti:ose who have given finan- 
‘cial favors. Meese is due for another 
: day before the Senate Judiciary Com- 
mittee. If he acquits himself, he should 
be promptly confirmed. For his stand 
-on such issues as civil liberties and civil 
‘rights, while unenlightened, is no bar 
toservice asattorney general. 
But if doubts on his integrity persist, | 
committee members have a duty to - 
fight the nomination. Delaying tactics 
_ such as appointment of a special prose- 


” cutor to look into the case make sense. 


So does thorough scrutiny of the al- 
leged Meese role in the alleged filching 
of the Carter campaign documents.- 

For the Meese case is not an isolated 
example __of _hankv-panky "in high - 
places. j 
Centr. j 


lintel r i 
who was in and out of the stock market. : 


while serving at the * a. He bad Fr 7 
eputy secretary of defense who was | 
iniicted for insider-trading: He had a | 
national. security adviser who took . 


watches from Japanese businessmen. If 
on top of all that Reagan and Meese 
"try to tough out a weak case, the public 


‘ should know that the appointment of a 
. pol to the Justice Department is only » 


“one more blot on a long record of 
sleaziness, in 
©1904, Los Angeles Times Syndicate 
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10 February 1984 


Blind Trust v. Disclosure 


The Washington Post’s reportage on 
my rebuttal of remarks. by Sen. Gary 
Hart [Casey Says Hart's Criticism of 
Finances is ‘Demagoguery’,” Jan, 30] 
‘omitted some salient points. = © 


In response to Sen. Hart’s citing as 
improper my not placing my. securities 
in a blind trust, I pointed out in a brief 
statement. that Sen. Hart had sat in’ 
the Senate when the mandatory blind 
trust idea was rejected and disclosure 
established instead as the appropriate 
method to protect the public interest 


when officials sell or buy property. a 
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The purpose of my statement was to 
call attention to the fact that Sen. Hart 
was there when the rules were estab- 
lished and now cries foul at transac- 
tions that .were contemplated at the 


time and were handled in every respect 


in conformity with those rules. 
The story in The Post managed to en- 
tirely omit this central point, while reit- 


erating Sen. Hart’s politically motivated - 
charges, 


WILLIAM J. CASEY 


Director 
_.. , Central Intelligence Agency 


7 had 
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METZENBAUM URGES DEMOCRATS TO CAMPAIGN ON ETHICS 
BY STEVE GERSTEL 4 
sen. Howard Metzenbaum, D-Ohio, wants Democrats to use the administration's A 


‘'unprecedented record of illegal and ethical misconduct'’ in the 1984 election 


: STAT 
campaign against President Reagan and other Republicans. 


Meczendaum Said 41 administration officials have been ‘'implicated in 


canflicts of interest, illegal activity, misuse of government funds or other 
ethical misconduct.'! 


Among those fingered by Metzenbaum were retiring Attorney General William 
French Smith, CIA Director William Casey, Navy Secretary John Lehman, White 
House deputy chief of staff Michael Deaver, Labor Secretary Raymond Donovan and 
and U.S. Information Agency Director Charles Wick. 


''T believe that the widespread and frankly scandalous unethical or illegal 


conduct by top officials of this administration is an explosive issue,'' 
MNetzenbaum said in a letter to Democratic colleagues. 


‘'It can and should be responsibly used to our party’s advantage in the | 
upcoming presidential and Senate campaign.'' | 


sen. Gary Hart of Colorado, campaigning for the Democratic presidential 
nomination, has already attacked the administration on the same grounds. 


Metzenbaum, citing cases in the Truman, Eisenhower, Nixon and Carter eras, 


said, ‘'In past administrations, instances of improper conduct have been quickly 
and sharply Genounced. But this administration, which has an unmatched record of 
illegal and ethical misconduct, has managed to escape the criticism of the 


‘'WE should not permit the president to avoid the issue over the next few 


months. We can and should shine a bright spotlight on the unprecedented degree 
of illegal and and unethical activity by his appointees.'' 


Of the 41 listed by Metzenbaum, he said 22 have been implicated in conflicts 
of interest, seven have allegedly misused government funds or personnel and 
three have engaged in illegal inside trading. 


''Nine others have been implicated in activities ranging from bribery to 
perjury to illegal wiretapping,'' Metzenbaum said. 


Among those named by Metzenbaum: 


~Smith for claiming excessive tax deductions from tax shelter investment and 


receiving $50,000 severance pay from his former company after he joined the 
governhent. 


“Casey far refusing to place financial holdings in a blind trust, including 
investments in firms wi ! laced his investments in 
a blind trust 


a 
oe 


continued 
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~Letinan for selling interest in a consulting firm that works for major 


defense firms on condition that he could repurchase his interest after he leaves 
government. 


~Deaver for writing a diet book that could have pushed his outside earnings 


over the annual limit. Metzenbaum said, ''Deaver sidestepped this problem by 
contracting to be paid only the maximum allowed per year while in office.'' 


“Donovan for ''alleged connections with organized crime, alleged bribery, 
While in private sector.'' 


“Wick for taping private telephone conversations. 


Those listed by Metzenbaum for conflict of interest: Lehman; former national 
security adviser Richard Allen; former Deputy Secretary of Commerce Guy Fiske; 
former deputy assistant to the president Joseph Canzeri; former EPA adviser 
James Sanderson; former Food and Drug Commissioner Arthur Hull Hayes; Assistant 
Secretary of State James Malone; former Assistant Secretary of Commerce Carlos 
Campbell; Director of Bureau of Land Management Robert Burford; Federal Trade 
Commissian Chairman James Miller; former Deputy EPA Director John Hernandez; 
former Undersecretary of Treasury for tax and economic affairs Norman True, 


Those listed for misuse of government funds: Smith; Casey; former head of 


Veterans Administration Robert Nimmo; former HUD Assistant Secretary Emanual 
Sevas; director of HUD office, San Francisco, Bill Sloan; Consumer Products 
Safety Commission Chairwoman Nancy Harvey Steorts; HUD Undersecretary Donald 
Hovde; Legal Services Corp. Chairman William Harvey; White House Science Adviser 
Edward Teller; Small Business Administration chairman Michael Cardenas; 
Assistant Defense Secretary Richard Perle; Assistant Attorney General William 
Baxter; Deputy Secretary of State Kenneth Dam; Federal Energy Regulatory 
Commission Chairman Charles Butler; Assistant Secretary of Agriculture John 
Crowell; and Dennis LeBlanc, associate administrator at the ommerce 

Department. 


Listed under miscellaneous: Donovan; Deaver; Wick; former Deputy secretary of 
Defense Paul Thayer; former special assistant to the president Thomas Reed: 
former EPA Administrator Anne Burford; former assistant EPA Administrator Rita 
Lavelle; former Deputy CIA Director Max Hugel; former Federal Aviation 
Administration chief J. Lynn Helms; Peace Corps Director Loret Ruppe; Postal 
Governor John McKean; Legal Services Corp. President Donald Bogard, and James 
Harris, director of the Interior Department's Office of Surface Mining 


A 
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Some of the President’s 


-By Thomas Riehle 8 


7 | 
Cae Washington. | 
S THERE a scandal brewing at the EPA | 
; [ [Environmental Protection Agency)?” 2 
" reporter shouted to President Reagan at a 
Photo session a year ago. No, Mr. Reagan-re- 
sponded, the only scandal was the. news 
media’s coverage of the agency’s problems. 
The president underestimated the scandal’s 
staying power. Within months, virtually the 
entire top echelon of the agency had been | 
fired. But that wes the exception. From the | 
resignation of former CIA deputy director | 
Max C. Hugel in July, 1981, to the resigna- | 
tion of Deputy Defense Secretary W. Paul 
Thayer last month, other scandals involving . 


Reagan administration officials have been 
‘shrugged off by the public. Here are 40 whose 
actions before or after taking office briefly 
put the administration in a bad light, appar- . 
. ently without permanently affecting the pub- 
lic’s assessment of Mr. Reagan, 


 RRKEKK 


William J. Casey, director of the CIA, 
‘ traded more than $3 million in stock in 1982. 
Most government officials put their holdings 
in a “blind trust” to avoid charges that infor- 
mation gained on the job is being used for 
personal gain. Mr. Casey avoided doing that 
until July, 1983, after the Senate threatened 
to pass « resolution demanding that he do so. 
Mr. Casey also had to make amendments to . 
his financial disclosure statement to take 
care of significant omissions. 


RKEKEK 


Thomas Riehle is an associate editor at 
the National Journal, from which this article 


is reprinted with permission. 


Men (and Women) 
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Early Goldwater Letter Urged 
Casey to Set Up Blind Trust 


By George Lardner Jr. 
Washington Post Staff Writer 

Sen. Barry Goldwater (R-Ariz.) 
urged CIA Director William J. Casey 
to bring “a halt to the same old rou- 
tine” of congressional hand-wringing 
-about his investments and to put his 
holdings in a blind trust about 

year before Casey. finally did so. 
“You and | aren’t-exactly children 
anymore,” Goldwater told Casey in a 
July 12, 1982, letter made public as 
the result of a lawsuit under: the 


Freedom of Information Act. “Our - 


lives have been pretty well spent, 
and although we both look forward 
to many more years, as the saying 
goes, ‘You can’t take it with you,’ 80 
‘why don’t: you put it in a blind 
“trust?” - ; 
Goldwater, chairman of the Sen- 
cate Intelligence Committee, wrote 
the letter after reading reports of 
Casey's 1982 decision to set up a 
‘CIA screening'system to identify po- 


tential conflicts between Casey’s du- 
ties and his holdings. 

Foreseeing headaches, Goldwater 
warned that any time the monitoring . 
group .at the. CIA said anything, - 
“someone on the Intelligence Com- 
mittee is going to demand a hearing 
which 1am. going to have to grant 


‘and you are going to have to be sub- 


jected ‘to the same old~ routine” of 
questioning about financial dealings. 

The screening arrangement appar- 
ently was undercut last. year by re- 
action to Casey’s 1982 annual report. 


It showed that millions of dollars in 


stocks and securities had been 
bought and sold for Casey during 
the summer of 1982 as the stock 
market was beginning a major ad- 
vance. Capitol Hill inquiries prompt- 
ly followed, much as Goldwater pre- 
dicted. Casey announced last July 
that he was putting his holdings in a 
blind trust, which was.put into effect 
Oc. 7. 
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GOLDWATER URGED CASEY TO SET UP BLIND TRUST 


BY MICHAEL J. SNIFFEN 


More than a year before CIA Director William J. Casey be 
congressional pressure and put his stock holdings in a blind ftrus 


: ; he received STAT 
some advice from his old friend, Sen. Barry Goldwater: “‘yqu can't take it with 
you,’ so why don't you put it in a trust?” 


Goldwater, a fellow Republican and chairman of the Senate Intelligence 


Committee, which had already looked into Casey's finances more than once, 
offered the advice in a July 12, 1982 letter, addressed "Dear Bill." 


But Casey declined the advice at that time, suggesting in a response to the 


! 
Arizona senator that he might set a precedent that could be applied to members | 
of the House and Senate intelligence panels, who receive intelligence briefings. | 


.. 


Casey did not put his holdings into a blind trust until October 1983, when : 


sen. Carl Levin, D-Mich., a member of Senate Intelligence Committee, was 
‘discussing a Senate resolution urging Casey to do so, 


"You and I aren't exactly children anymore," Goldwater, then 73, wrote Casey, 
then 69, in 1982. “Our lives have pretty well been spent, and although we bath 
look forward to many more years, as the saying goes, 'You can't take it with 
you,' so why don’t you put it in a trust?" - ies 


Goldwater wrote Casey that he had just learned that a CIA group had been 


set up to monitor Casey's finances, although Goldwater said he did not know its © 
composition. ; 


The group was set up by the CIA in May, 1982 to ensure that Casey did not 
use information he had access to as chief of U.S. intelligence to enrich himself 
through stock trades. Unlike his two predecessors at the CIA and unlike most 
other top Reagan administration officials with access to the most secret 
intelligence, Casey had refused ta set up a blind trust and retained control of. 
his multimillion-dollar stock portfolio. 


Casey said trusts were not required under the Ethics in Government Act and 
that his stock adviser made virtually a11 the trading decisions anyway. 


But, noting the new monitoring group, Goldwater wrote: 


"Bill, just as a piece of advice, why don't you take all of your funds and 
put them in a blind trust? That is going to eliminate any question about what 
you do or don't do and, while I know it is not required, I think it would make 
good sense for you to do this, because anytime this group says anything about 
your background on money, someone on the Intelligence Committee is going to | 
demand a hearing which I am going to have to grant and you are going to have to 
be subjected to the same old routine you went through before." 


“On July 20, Casey replied to Goldwater: “I agree with the concluding 


paragraph of your letter that ‘we can't take it with us.’ You will agree that if 
I were concerned about taking it with me or piling it up, there are ather ways I: 
could spend my time to greater effect." SONIINUED 
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Casey calls Hart attack 
case of ‘demagoguery’ 


The Associated Press me a2 

CIA Director William Casey yester- 
day defended his handling of personal 
investments and accused Democratic 
presidential hopeful Gary Hart of 
“demagoguery” for suggesting impro- 
priety. 

Mr. Casey, in a telephone call to the 
Associated Press, read a statement of 
response to the Colorado senator’s com- 
ments made Saturday in Iowa. Mr. 
Casey said he was prompted by 
accounts in Sunday newspapers of Mr. 
Hart’s remarks. 

Mr. Hart accused President Reagan 
of demonstrating ‘contempt for the 
public trust” by tolerating unethical be- 
havior and abuses of power within his 
administration. : 

Among the examples he cited were 
charges that Mr. Casey traded $3 million 
in stocks while his government position 
gave him intelligence information about 
their likely value and Mr. Casey’s reluc- 


tance to put the holdings in a blind trust | 


until pressured to do so. : 
Mr. Casey, in his statement, said: 
“Gary Hart, in pursuit of his political 
ambition, has called improper the sale 
of securities I owned before accepting 
my present position, the bulk of them 
for 25 years, and the reinvestment of the 
proceeds by an independent investment 
adviser. In this bit of demagoguery, 
Hart shows ignorance and disregard for 
the law of the land as enacted while he 
sat in the Senate.” : 
Mr. Casey said Congress rejected re- 
quiring government officials to estab- 
lish blind trusts for their holdings and 


instead required mandatory disclosure | 


of transactions. 

“It’s rather shabby for Hart now to 
call. improper transactions contem- 
plated by and handled in every respect 
in compliance with a federal statute 
which he participated in enacting,” Mr. 
Casey said. 


STAT 
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By Hart as Demogogic 


Casey Rebuts Charges -.’ DOL. 


WASHINGTON, Jan. 29.(AP) — Wil- 
liam Casey, the director of central in-- 
telligence, today defended his handling, 
of personal investments and accused: 
Democratic Presidential . candidate. 
Senator Gary Hart of “‘demagoguery’~ 
for suggesting impropriety. at. 

Mr. Casey, in a telephone call to The. 

{| Associated Press, read a statement of - 
/Tesponse to comments “the Colorado 
Democrat made Saturday in Iowa. Mr-. 
‘Casey said his answer was prompted 
by news accounts of Mr. Hart’s reé- 
marks that he read in today’s Sunday | 
newspapers. ee gaa gat Sate 

Senator Hart accused President Rea. 
gan of demonstrating ‘contempt for 
the public trust” by tolerating unethi- 
cal behavior and abuses of: power. 
within his Administration, === = - 

Among the examples he cited were | 
charges that Mr. Casey traded $3 mil-: 
lion in stocks while his Government. 
position gave him intelligence informa-. 

' tion about their likely value, and his re.“ 
luctance to put the holdings in a blind’: 
trust. ; ; : Pee? seas 
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By Fred Barnes 
Washington Bureau of The Sun 
Washington — In the harshest .at- 


‘tack yet on President Reagan by a. 


Democratic presidential contender, 
Senator Gary Hart -of Colorado 
charged yesterday that Watergate 


. like corruption is rampant in the Rea- 


gap administration and accused the 
president of condoning it. Se ae 

“Abuse of government has become 
a way of life in this administration, 
yet it seems to concern no one very 


Much, -including the president .bim- 


self.” Mr. Hart said “I think it 
should.” ; 

In the last three years, “almost 50 
high-ranking officials of the Reagan 
administration have faced serious al- 
legations ‘involving criminal wrong- 
doing, unethical behavior or abuses of 


_power and privilege,” he said, ‘These 


are not low- or middle-level bureau- 
‘crats. These are.the most senior ad- 
ministration officials. — 

“The president must be called to 
account,” Mr. Hart said. “Such a per- 
Sistent pattern of wrongdoing. can 
only suggest this president condones 
wrongdoing by subordinates. ... It’s 
time we challenged the president: If 


you don’t know what is going on, you 


Should, if you do know what's going 
‘on, you have betrayed the American 
people.” 

Mr. Hart spoke in Cedar ‘Rapids, 
lowa, where he was campaigning for 
support in lowa’s February 20 cau- 
cuses, the first in the nation. A text of 
the address was released by his cam- 
paign office here. 

For weeks, Mr. Hart has been 
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Hart says. 


“It’s time the - 
responsibility be 
placed on the ~~". 
-administration’s” . -. 


- chief executive.”?-~ - 


- -=Senaior Gary Hart” 


spiking his speeches with accusations 
of widespread corruption in the Rea- 
gan administration, but yesterday 
was the first time be, or any other 
candidate in the Democratic presi- 
‘dential contest, had concentrated an 
entire speech on the subject.. 
Mr. Hart took the step as part of 
his attempt to set himself apart from 
the other five contenders in the so- 
calied second tier. In a'speech Thurs- 
day, Mr. Hart called most of -his com- 
‘petitors, including front-runners Wal- 
ter F.. Mondale and Senator John H. 
Glenn, ..Jr., ‘establishment _politi- 
‘ Clans” similar to Mr. Reagan. | 
Mr. “Hart, who characterizes him- 
self as the candidate of a “new gener- 
ation,” ‘was ‘not subtle in linking the 
Reagan administration and the 
Watergate scandals of the Nixon .ad- 
ministration. : 2 
He called Watergate “the worst 
political scanda} in our nation’s histo- 
ry. ...- Now, 10 years later, the les- 
Sons of that traumatic period in our 
history seem to have been forgotten. 
Once again, we ure hearing about po- 
litical hit lists, about secrecy oaths 
and lie detectors, about favoritism in 
high places, about cit taping of of- 


——— SES 
re ey 


‘ficial conversations and about lying 
by senior administration officials. 
“Once again, government officials 
are betraying the public trust they 
bold. And once again; allegations of 


. Official misconduct are followed. by 


pronouncements of presidential:confi- 
cence and support.” 
. The senator devoted nearly half 
‘his. speech to listing the . alleged 
wrongdoers in the Reagan -adminis- 
tration, citing CLA Director William 
J. Casey for refusing to put his invest- 
soents in a blind trust and presiden- 
tial counselor Edwin W. Meese III for 
‘arranging 2 loan from a man later 
appointed to the Postal Service Com- 


mission. Mr. Reagan last week normi- | 


nated Mr. Meese as attorney general. 


_ Mr. Hart also named Paul Thayer, 
the deputy defense secretary who quit 
the day before he was charged by the 
Securities and Exchange Commission 
with illega) stock-dealing, and Mich- 
ael K. Deaver, White House deputy 
chief of staff, for using his “White 
House celebrity to promote a diet 


‘book and arrange a contract for its - 


sale.” ar 

. “Many other examples exist,” the 
senator said, “but the point is clear. 
... Such a record demonstrates con- 


' tempt for the public trust.” 


In this country, he said, “we can no 
longer tolerate an administration 
which keeps people in office as long 
as they cannot be found guilty of 
criminal offenses, ... It’s time the re- 
sponsibility be placed on the adminis- 
fration’s chief executive, the man ui- 
timately responsible for the behavior 
.Of his appointees.” 
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HART DENOUNCES — 
REAGAN ON ABUSE’ 


Democrat Lists 48 Officials as 
the Targets of Allegations 
of Various Wrongdoing’ 


‘By FRANK LYNN. 


Gary Hart-today charged that<‘abuse | - 


‘of Government has 
life’’ in the Reagan 
has listed 48 officials who he said had | 
been targets of allegations of “criminal : 

. wrongdoing, unethical behavior ‘or’ 
abuses of power and privilege.”’ 

The Coloradan, one of eight contend-. 
ers tor the Democratic Presidential 
nomination, said that .12 years after’ 
Watergate “the lessons of that trav- 
matic period in our history seem to: 
have been forgotten.” ies 

“Once again,” Mr. ‘Hart said, “we | 
are bearing about political hit ‘lists, | 
about secrecy oaths and lie det | 
about favoritism in high places, about | 
illicit taping -of official conversations | 
and about lying by senior Government | 
officials. Once again, Government offi-: 
cials are betraying the public trust they | 

- hold, and once again, allegations of of- 
ficial misconduct are followed by pro- 
houncerments of Presidential ‘confj-- 


ts +s 


Gence and support 


become a way-of.' 
inistration and | 


29 January tyes FILE ONLY: 


. «Of allegations of involvement in 


DEL 
Speech Before Students | 


. Mr. Hart’s unusually strong attack 
on the President, on the eve of Mr. Rea- 
gan’s announcement on his political 
plans represented another effort to de- 
tach himself from the crowded fieid of 
Democratic Presidential hopefuls by. 
raising an issue that has not been aired 
by the other contenders. 

Among Reagan Administration offi- ; 
cials who Senator Hart listed as targets 
of various allegations were Rita M. La-: 
velle, former head of the Environmen- ° 
tal Protection Administration toxic 
waste cleanup unit, who has been 

_victed of 


. » the Senator said, “resist- 
‘putting his stock holdings into a! 
blind trust until last year, meanwhile 
trading.more than $3 million in stock in 
1982, and Paul Thayer, who resigned as 
Deputy Secretary of Defense before the 
“Securities and Exchange Commission 
“Charged him with releasing insider in- ‘ 
‘formation on stocks. : 
« - ‘Senator Hart also listed Labor Secre- 
»tary Raymond J. Donovan asthe target 
union 


: : f : | 
-Corruption and connections with organ- 
“ized crime figures, and the outgoing At-| 
‘torney General, William French Smith. i 
“Senator Hart said Mr. Smith partici- 
-pated in ‘a tax sbelrer deemed imper- 
“missible by the Internal Revenue Serv- 
ice” and received a $50,000 severance 
. payment, since returned, from a com- 
pany on ‘whose board he served. Mr. ; 
Hart further said that Edwin Meese 3d, 
“the Attorney General-designate, had 
received a loan arranged by an ac- 
“countant who was later appointed 
the Postal Service Board of Directors 


to 
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Hart blames Reagan. 
for ethical problems: 
By Eric ‘Woolson Nee ¢ oe ‘mention Lavelle by name: ay 
, United Press International: “=~ ee ber arta ee 
fap Je: SL ranking official faces a jail sen- 
| dere es RALIDS lew donee Sad at see Wooo 
mies ~, “high-ranking - officials’ resigned | 
‘ the: - 
. comparing the Reagan Adminis jor all 


| tration to that-of former Presi-" 
| dent ‘Richard .N ixon, -yesterday., 


allegations -of- wrongdoing,” 
-Hart said of the:EPA. a 
' accused the President. of tolera ee eine eke pone . 
jug criminality and unethical? oo sath thre greed and selfish- 
‘behavior by his appointees. “.. —ness' within the Reagan Admin- 
— “Onice again,-government of-.. istration’ =. ; : 
ficials -are betraying ‘the public ”. Hart said the “Reagan offi- 
trust they hold,” Hart charged,** ¢iatg alleged to have -been ‘in- 
_ Saying the lessons of Watergate: volved in some form of improper ' 
“have been forgotten. ete behavior “are not low:or middile-. 
_ And once again, allegations level bureaucrats. ...:J'm_talk- ; 
vof official misconduct are ‘folk ing about the ‘President's coun-:' 
“lowed .by pronouncements of selor, the director of the CIA, the : 
presidential confidence and SUP- “Attorney General, the secretary 
ella aaa ed 7 rated High -Of the Navy — to name a few.” 
€ Seorge Washington ° -* Among other cases cited by ' 
School Debate Society. ong y 
. Hart made his initial charges tary of Defense Paul Thayer, un- : 
, of corruption in’the Administra- der. investigation for possibly | 
“tion two weeks ago in Shenan- — jeaking inside stock-information _ 
“doah, Jowa, ‘promising to detail *to-outsiders;CIA director Wu: ! 
them later. The speech yester- jiam Casey, criticized for refus--. 


~day provided the specifics. -- Ingo untl Jily ~ to put his . 
~. “To ‘date, -almost 50 ‘high- frivestaient Holdings ta- bling 
-ranking officials of the Reagan frust: Attorney General William 
' Administration have faced -seri-: French Smith, a participant in a - 
ous allegations involving crimi- .. tax-shelter “deemed impermissi- 
nal wrongdoing, unethical: be- bie by the Internal Revenue Ser- 
havior, or abuses of power and vice”; presidential counselor Ed- 
privilege,""he said. - =. - win’ Meese 3d,:a recipient of a 
_ “Ronald Reagan can blame joan arranged by an accountant 
Congress for his runaway defi- who was subsequently appoint- 
cits,” Hart said. “‘He can blame ed to the Postal Service board of 
other nations for his own for- directors; and US Information ' 
eign policy failures, but he can- Agency. Director ‘Charles Wick, 
not blame anyone other than who. secretly taped telephone | 
himself for the ethical problems - conversations... .. REE | 
of his own people.” -- _.. -.. Hart planned to travel to oth- ; 
He mentioned the case of for-. er eastern Iowa cities ‘after leav- 
mer EPA official Rita Lavelle, ing Cedar Rapids. Tonight, he 
who was fired from her job head- plans to take part-in a forum in 
‘ing the agency's toxic waste pro- . Dubuque with two other Demo- | 
‘gram and later convicted of per- cratic contenders, former sena- | 
jury concerning her testimony tor George S. McGovern and ; 
to Congress. But Hart -did not ‘Sen. Alan M. Cranston. 4 
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CASEY RESPONDES TO 'DEMOGOGUERY' BY HART 
STAT 


CIA Director William Casey defended on Sunday his handling of personal 
investments and accused Democratic presidential hopeful Gary Hart of 
“demagaquery" for suggesting impropriety. 


Casey, in a telephone call to The Associated Press, read a statement of 


response to the Colorado senator's comments on Saturday in Iowa. Casey said he 
Was prompted by news accounts of Hart's remarks that he read in Sunday 
newspapers. 


Hart accused President Reagan of demonstrating “contempt for the public 


trust" by tolerating unethical behavior and abuses of power within his 
administration. 


Among the examples he cited were charges that Casey traded $3 million in 


stacks while his government position gave him intelligence information about 
their likely value and Casey's reluctance to put the holdings in a blind trust 
until pressured to do so by the Republican-led Senate. 


Casey, in his statement, Said: "Gary Hart, in pursuit of his political - | 
ambition, has called improper the sale of securities I owned before accepting my 
Present position, the bulk of them for 25 years, and the reinvestment of the 
proceeds by an independent investment adviser. In this bit of demagoquery, Hart 


shows ignorance and disregard for the law of the land as enacted while he sat in 
the Senate." 


Casey said Congress rejected requiring government officials to establish a 


Bling trust for their holdings and instead required mandatory disclosure of 
transactions. 


“It's rather shabby for Hart now to call improper transactions contemplated 


by and handlec in every respect in compliance with a federal statute which he 
participated in enacting," Casey said. 
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WASHINGTON 
CASEY HELD STOCK IN 13 COMPANIES DOING BUSINESS WITH CIA 
BY MICHAEL J, SNIFFEN 


CIA Director William J. Casey says he had stock in 13 compani 


contracts ranging in value from $12 to $3,995,774. STAT 


In a letter published Sunday, Casey also said he “was not in any way involved 


in nor did 1: have any Knowledge of any of the business these companies did with 
the CIA or the decisions of my investment adviser to acquire shares in these 
companies." : 


Commentings on his stock holdings as of the end of 1982 when he still 


retained full control over them, Casey said five of the companies had sales to 
the CIA ranging from $152,458 to $3,995,774. He said four companies had Sales 
ranging from $2,517 to $12,477. The other four had sales of $12, $151, $479 and 


_ $948, he said. 


Of the five companies with the largest CIA sales, Casey said, “Their CIA 


business was an infinitesimal portion of their muiltibillion-dollar total 
sales." ; 


~The letter, published in The Washington Post and verified Sunday by CIA 


_ Spokesman Dale Peterson, was Casey's first response to CIA documents released 


last Sunday as a result of a Freedom of Information Act lawsuit. 


/ Those documents disclosed for the first time that since Casey took ‘over as 


head of the CIA in January 1981 he has maintained control over stock in 
companies with both classified and unclassified contracts with the agency. 


Neither the documents nor Casey's letter identified the companies with such 
contracts, ‘ 


' The documents largely concerned efforts by CIA officials to ensure that 
there was no conflict of interest between Casey's holdings and his official 


actions. The documents showed that CIA officials and government ethics 
officers found no such conflict. 


Casey noted this in his letter and added, “When I established a blind trust 
six weeks ago, the Office of Government Ethics scrutinized every one of my 
holdings placed in the trust and determined that not a Single one of them was a 
holding of an issuer ‘having substantial activities related to (my) primary area 


_ af responsibility."' 


Documents on file with the Office of Government Ethics show that Casey 


established two blind trusts in October. Together, they contained 43 blocks of 
his stocks, notes and bonds and 11 holdings owned by his wife, Sophia. 


The holdings Casey put into the trusts had a value of at least $3,435,000 and 


perhaps more than $7,065,000. The holdings Casey's wife put into the trusts had 
a Value of between $770,000 and $1,865,000. , 


Exact amounts could not be determined because Casey was only required to 
disclose the value of the holdings within set ranges. 


_ LONTINUED | 
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‘Is a very special Casey 
: ma YOU HAD ACCESS to secret government intelligence 


on global economic activity, should you be able to profit 
from it by playing the markets? 7 


_ Imagine opportunities for financial killings! You’d have : 


thousands of information-gatherers and analysts, paid at 
public expense, funneling information in your direction on 


Supply and price trends in oil, grain, coffee, metals and - 


anything else you might be interested in. 


'. It’s a speculator’s dream. All that free staff would let you 


‘buy into products or companies:at low prices before favor- 


able news generally became known or to sell at high prices | 


before negative data were public. 
- But, you say, I’m morally upright. I wouldn’t take advan- 


tage of my fellow investors that way. Besides, I let my. 


broker make most of the decisions — though, of course, my 
portfolio remains in my name. 


' That’s the position taken by William J. Casey for more | 
-than two years as director of central intelligence. Unlike | 


his two predecessors, and unlike other senior administration 

officials with access to secret intelligence, including the 
‘president, vice president, attorney general and the secre- 
taries of state, treasury and defense, Casey persisted in 
controlling his stock portfolio and trading in the stock of 
firms doing business with the CIA. 


Finally, Casey has put his holdings into a blind trust, 


taking the course followed by most other high officials. 
There is no evidence that Casey in fact profited from 
inside information, but there is ample evidence of his insen- 
‘sitivity to the importance of public confidence in public 
officials. 
In Washington or in Wilmington, those who accept the 
_Tesponsibilities of office must recognize the importance of 
bending over backward to maintain an arm’s-length distance 
between their public roles and private economic interests. 
It’s not enough to know in your heart and proclaim 
. from the housetops that you have done no wrong. Avoid- 
ing those conflicts of interest in the first place obviates 
the need for such declarations. 
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Newsmakers 


William J. Casey has cone 
stock in companies that do business 
with the CLA since he took over as | 
‘head of the agency, according to. 
‘CIA documents. In addition, the 
documents disclose that Casey had 
stock in firms with classified CIA 
contracts when he took office in 
January, 1981, and that since then, | 
he has retained stock in firms with | 
‘both classified and unclassified CLA 
contracts. The documents, obtained | 
‘in a Freedom of Information Act | 
lawsuit, show that CIA attorneys 
and government ethics officials . 
‘have found no conflicts. Casey re- — 
‘cently put his ‘stock hoidings ina 
‘blind trust, — 
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The Nation | -_— Re 


i : CUA Director William - J. “Casey 
_ has announced that he has obtained ° 
the approval of two government 
‘agencies to set up a blind trust for 
‘his investments, a move designed to 
- quell criticism over his multimil- 
: Hon-dollar stock portfolio. The ar- 
‘ rangement was approved by.the 
"Justice Department and the Office / 

‘. : of Government Ethics, said_David 

: ‘Martin, director of the government _ 
".ethics' office. As CLA director, Casey - 
* has access to the government’s most. 

P gecret ‘economic data, and several 
*-eongressmen have objected to his 
(Overseeing financial arc Aone = 

es t Sp public office... Weer <a meee 


1 5 Sema le we ct 
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U.S. Agencies Approve STAT 
Trust for C.L.A. Chief 


WASHINGTON, Oct. 9 (AP) — Wil- 
liam J. Casey, Director of Central In- 
telligence, has announced that he has 
obtained.the approval of two Govern- 
ment agencies of his plan to set up a 
blind trust for his investments. 

The arrangement was approved by 
the Justice Department and the Office © 
of Government Ethics, said David 
Martin, director of the Government | 
Ethics Office. 
: The statement, issued Friday by | 
Dale Peterson, the chief of media rela- 
tions for the Central Intelligence Agen- 
“cy, said that placing ‘Mr. Casey's ‘in- 
vestments ina trust “should resolve 
‘questions raised: concerning the man- 
abr of his hol Q 

1982,.Mr. Casey bought stock an 

other securities worth $1.9 million to 
$4.5 million, according to a financial 
disclosure form released last suramer. ' 
__ Several Congressmen objected to his 
overseeing his financial dealings while 
in public office. Mr. Casey denied he 
used secret economic data to help him 
make investments. ; 

Mr. Casey said in July that he 
planned to establish a blind trust, 
meaning that he will not have any in- 
volvement in the disposition of his as-" 
sets. 

The blind trust is set up b 
Leonard Silverstein, eves ington aw 
yer, and will be under the trusteeship of 
Richard Cheswick of Greenwich, 
Conn., according to the C.1LA. state- 
ment. Mr. Cheswick is a financial ad- 
viser who Lines handled day-to- 
day management of Mr. Casey's in- 
vestments. 
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National | 


- Cla® Directof” ‘William’ 3 ones 
“pounced “yesterday ’ ‘that he*has“ob- 
tained approval from ,the Justice De- 


“partment; and the Office« of. 
Goverment Ethics” The move is‘de-. 
-signed”to «quell triticism ‘over ‘his — 
multimillion-dollar~ Stock portfolio. 
In his post; Casey. has: “access tothe 


government's. most secret economic 
data.'In'1982, Wwhile“heading the CIA, 


‘he bought stock-and other securities 
. worth ‘betwéen’ $1.9 million and.$45 | 
‘million, according to a’financial dis-: 


closure ‘form released last summer. 
‘He denied“that he used sécret.eco- 


nomic data-to help him make‘invest- | 


ments, but several members of Con- 
gress objected ' to his overseeing’ this 
financial :dealings- while ‘in. public 
Office. ‘The ‘trust will be under the 


.supervision of Richard Cheswick of 
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. today management of aks 'sinvest- . 
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WASHINGTON 
CASEY PUTS MONEY IN BLIND TRUST 
BY DANIEL F. GILMORE 
CIA Director William Casey, 3 self-made multimillionaire, announced Friday STAT 
he is putting his investments in a trust to resolve controversy about his 
Financial dealings. 


In @ brief statement released By @ spokesman, the 70-year-old intelligence 


chief said the trust ''showld resolve questions raised concerning the management 
Of his holdings.'' 


Since his appointment in January 1981, Casey had declined to place his 
holdings in a blind trust as other senior government officiagis had done. 


A financial disclosure statement made public last May showed Casey had made 


as much as $7 million in stock and security transactions as the market began to 
improve in late 1982. - - 


As CIA director, Casey had access to classified economic information. 


Nevertheless, the Office of Government Ethics said it could not find any 
conflict of interest or any evidence that Casey may have benefited from advance 
information. 


After 2 1981 disclosure form showed Casey had sold more than $600,000 in oid 


stocks during @ market glut, the CIA began monitoring his transactions for 
possible conflicts of interest. 


The same year, the Senate Intelligence Committee, after a 4 month 
investigation, criticized Casey's ''inatttention to detail'’ in not fully | 
reporting his past business history, but said he was ‘'not unfit to serve'! BS 
intelligence chief. 

The spokesman Friday said Cesey ‘‘announced that he has executed a qualified, | 
diversified trust agreement in compliance with the Ethics in Government Act. °! | 


The requisite government approval for the trust had been received, the 
spokesman said, and the trust ''will be effective shortly when the signatures of 
the other parties ta the trust agreements are obtained.'' 


Asked for further details, the spokesman seid that Leonard Silverstein of the 
Washington firm of Silverstein and Mullens represented Casey in establishing the 
trust. 
The trustee was identified as Richard Cheswick of Cheswick, Rex and Gillespie | 
of Greenwich, Conn. | 

] 

Cheswick was described as ‘'an independent, professionel financial adviser 

who hes handled many portfolios and provided services to Casey in the past. '! 


Casey made his fortune in Wall Street 25 a corporate lawyer, 


On Thursday, Casey was awarded the CIA's highest medal ''for outstanding | 
leadership'’ at @ Surprise ceremony at the agency's Langley, Va., headquarters. 


A citation said Casey was honored for restoring the credibility of the CIA | 


anc $ringing ‘‘imagination to our operation,'' 
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CASEY 


CIA Director William J. Casey announced Friday that he has obtained the 
approval of two government agencies to set up a blind trust for his investments, 
a move designed to quell the criticism aver his multimillion-dollar stock 
portfolio. 


| STAT 


The arrangement was approved by the Justice Department and the Office of 
Government Ethics, said David Martin, director of the government ethics office. 


The CIA statement, issued by Dale Peterson, the CIA's chief of media 


relations, said that placing Casey's investments in a trust "should resolve 
questions raised concerning the management of his holdings." 


As CIA director, Casey has access to the government's most secret economic 


data. In 1982 while he was at the agency's helm, Casey bought stock and other 
securities worth between $1.9 million and $4.5 million, according to a financial 
disclasure form released last summer. 


but several congressmen objected to his overseeing his financial dealings while 
in public office. es 8 2 = Cerne . 
. Casey said in July that he planned to establish a blind trust, meaning that | 
he will not have any involvement in the cisposition of his assets. 


| 
Casey denied that he used secret economic data to help him make investments, | 


The blind trust is being set up by Washington attorney Leonard Silverstein 
and. will be under the trusteeship of Richard Cheswick of Greenwich, Conn., 
Friday's CIA statement said. Cheswick is the financial adviser who handled 
day-to-day management of Casey's investments previously. 


In June, during the controversy over Casey's investments, Cheswick rose to 
Casey's defense, denying that the CIA director ever gave Cheswick information 
that helped in making decisions to buy and sell stocks. Cheswick, however, did 
not say that Casey never ordered him to buy or sell certain stocks. 


The Of fice of Government Ethics reported this week that Casey ordered two 
stock sales last year _ one because a special CIA screening board determined 
that it would present a conflict of interest. That sale involved IBM stock worth 


from $50,000 to $100,000 on July 22, 1982, the office said, but it would not 
explain what created the potential conflict. 


The other sale ordered by Casey was a large block of Capital Cities 
Communications stock on Aug. 24, 1982, valued at more than $250,000. Casey said 
ne sold it because he wanted to invest the money in a higher-returning stock. 


Casey's two CIA predecessors and other top Reagan administration officials 


have placed their stock portfolios in a blind trust to avoid the appearance of a | 
conflict of interest. Most of Casey's stock transactions in 1982 occurred as the | 
stock market began to surge forward in mid-August of that year. | 


After his 1982 disclosure form was issued, the CIA established a "screening 


arrangement” that required top agency officials to review Casey's transactions 
to make sure there was no conflict of interest. - 
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Casey? S Agency: 


Gathers Secrets 


About Business * 


~The CIA’S presiding’ curmudgeon, 


“William J. ‘Casey, placed his finan-_ 
“cial holdings in a blind trust just in’ 
“time. I was all set to reveal that he’ . 


of my associate Dale Van Atta, I 
have examined information that. is . 
available to Casey. 

“According to an sutersepied: ‘mes- 
sage,” one secret report reveals, “sev- 
eral international:and Japanese cop- : 
per companies are trying to forma’ 


company to buy” up Japan's large | 
: copper stocks*in an effort torcontrol 


: has access to inside financial trans- : 


actions: that would sbe -an investor’ So early word on ‘the’ Hunt brothers 


| dream.-"" ° 2. 
The CIA: eapperia: ee be a ere 
inghouse for the most sensitive in- 


telligence the United -States gathers. . 


_ This includes intercepted messages 


that-pass-by cable and computer be- - 
tween the world’s leading banks and - 


corporations. 
The hush-hush .National” Security 


Agency. taps into the world’s finan- 
cial and commercial channels. The . 


‘agency intercepts international tele- 
phone calls, cables -and -electronic. 


transfers. This information ‘jis: fun- 


neled inte the CIA. - 


In the protected corridors . ene 


look-alike cubicles of CIA headquar- 
ters, more than 100 analysts reduce 
the accumulated data into classified 
studies, reports and forecasts. Treas- 
ury and NSA analysts also submit 
their reviews to the CIA. . 

The penetration of secret files is 
my traditional forte. With the help 


= sales and: stabilize: prices.” 


«port provides ‘details ‘that, would ‘de. 
“invaluable to investors. 7° ; 


“The .-re-. 


Other examples: ” ‘The. “CIA: hall 


~ attempt to corner,the. silver market; . 


the NSA ‘has” been. following ‘the - 


“twists and turns ‘of -Japan’s...deals - 


_ NSA has kept a watchful eye on -the | 
_ Organization of Petroleum Export: 


with mainland China, and; ofcourse, 


_ ing Countries. 


- with Saudi investments: ‘in ‘the “Unit. - 
-ed States. - 


- example, that “the Saudi Arabian 


‘agement of my investments... 


-- dreds of millions of dollars to “Algeria 


One top-secret report feveels that 
Saudi Arabia would provide hun-~ 


in long-term loans. Another deals 


The CIA got the fat Joris hort 


Monetary Agency, acting through a ! 
U.S. intermediary, began negotiating 
... to buy $100 million in U.S. cor- 
porate bonds.” 

The CIA chief announced that he 
had “insulated myself from the man- 


order ‘to avoid future Reson and 
misunderstandings.” | 


But my sources caution that other’ 


CIA officials have access ‘to insider | 


tips and are age Henig on the | 
financial markets. ::. 


2 7 
Lue ee: 
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LuV rust, 


Follows the Path of Others in Cabinet 


By David Hoffman 

Veashtligton Post Stall Werter 
When CIA Director William. J. 
Casey apreed reluctantly to put his 
financia} holdings in a blind trust, he 
joined a group of wealthy Reagan 
Cabinet members in sensitive posts 
who have access to secret. govern- 


ment information that could influ- 


ence their investments. 
Alihough Casey had resisted set- 


ting up a blind trust, six of the 17. 


olficials with Cabinet rank in the 
administration, as well as President 
Reavan and Vice President Bush, 
have put their financial buldings into 
such trusts to shield themselves from 
possible conflicts of interest. 


A blind trust is designed to can- 


ceal from these officials all or part of 


their investments to prevent the of- 
ficials from using inside information 
tu enrich their portfolios or making 
official decisions for personal gain. 


However, a blind trust is not re- 


guired by Jaw, nor is it an all-pur- 
pose protection against conflict of 
interest. Some members of the Rea- 
pan Cabinet don't have enough 
wealth ta juslify setting up a blind 
trust. Others have investments so 
isolated from their duties that a 
blind trust isn’t needed. 

For exumple, Office of Munage- 
pep and Budget Director David A. 
Stockman receives detailed inside 
information about government fiscal 
trends. But Stockman is one af the 
. Jeast wealthy members of the Rea- 


pan Cabinet, holding only an interest 


in his family’s yrape-harvesting busi- 
ness in St. Joseph, Mich. In such u 

case, a blind trust would give him no 
additional prutection against conflict 
of inberest, according to government 
ethics officials. 


By contrast, “lireacury Sucriliiy) 
Donald T. 
Street executive, has access tu exten- 
sive information about domestic and 
international financial markets ‘and 
trends. Regan put his securities into 
a blind trust, according to his disclo- 
sure records. 

ae did Secretary of State Guinn 

¢ Shultz upon leaving his job as 
ecaeal of Bechtel Group Ine. the 
internavional construetion and en- 
eiIpecring cumpany, 

‘Bat Education Secretary 'T.H. 
Bell did not create a blind trust for 
his Utah real estate holdings, appar- 
enuy because they pose no conflict 
with his official duties. 

‘Agriculture Secretary John R. 
Klock has farm holdings in four H- 
linois Counties, but, instead of placing 


them into a blind trust, he agreed — 
upon taking office to a detailed plan . 


1u, prevent conflict of interest. 
Among other things, Block agreed 
not to seek any additional Agricul- 
ture Department loans or participate 
ins any federal price support pro- 
grams, such as the payment-in-kind 
program, while serving as secretary. 

‘Among Reayan's top four White 
House aides, only one, chief of stall 
James A. Baker III, a wealthy Hous- 
tun lawyer, set up a blind trust. 

The 1978 Ethies in Government 
Act pave top officials several differ- 
ent options to avoid possible con- 
flicts of interest. In addition to a 
hlind trust, (hey can choose to divest 
those financial holdings: that. pose a 
problem, or, if the investments are 


-small, they can seck a waiver. 


‘They can also recuse themselves 
voluntarily in advance from-any du- 
ties or decisions that would create a 
possille conflict, or set up an inter: 
nal screening process to shield them- 
selves. 


Regan, a former Wall” 


_ flicts of interest: 


: the CIA's ethics official, the scpeene 
ing mechanism was “triggered” anly.£ 
once.in a case in which Casey: might. 


When they choose a blind trust, 
the officials turn over their stocks, 
bends und other financial holdings 
toa trustee to manage. They are 
generally prohibited” from commu- | 
nicaling with the trustee, and the = 
trastee’s communications to them 
also are limited. 

*We always say it is a black box in 
which the olficeholder cant see in 
and the trustee can’t communicate 
oul,” said David R. Seott, chief coun- 
sel! pl the Office of Gavernmeant Eth- 


ne which " supervises compliance — 
-with the law. 


Not .all blind trusts are. totally 
blind? Sone Cabinet members have 
{rusts - ‘that: only gradually become 
“blind” as their original holdings are 
sold, while other blind trusts instant- 
ly conceal all the assets. 

While some Cabinet officers have 


- clear and’ ‘visible duties, Casey holds 


a unique position because of the se- 
crecy sutrounding his position and. 
the: potentially valuable; intelligence 
information to which he has access. 
Casey, a former chairman of the 
Securities and Exchange Commis- 
sion, did not put his securities In a 
blind trust when he entered the: ad- 
ministration as CIA. director, al- 
though two of his predecessors, Bush 


and Stansfield: Eyre, both put 
their’ holdings i in bling. trusts, on 


asey said government ethics of- 
ficials told him at the me it wasn’t 
necessary. 

In 1981, after any sold $600, 000 
in vil company stocks, a _ special 
screening panel of two senior CIA 
officials was established to review his 
transactions aguicgt on agun- 


According to ‘Brest, “Mavertuld. 


have had a conflict. Casey dealded to. 
scll the stock in question:so. he cauld 
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Mr. Casey Agrees to Blind Trust 


“WAPR. William J..Casey, director of the 
Central Intelligence Agency, who 


has been roundly criticized for his per- 


Sonal stock deals, now says he will put 
his multimillion-dollar portfolio in a 


blind trust. Ss 


Mr. Casey is the only top Reagan offi- 
Cial with access to closely-held econom- 
‘ic secrets who did not either put his 
holdings in-a trust or sell them as a con- 
dition of employment. 


Instead, the CIA director had an ar- 
‘Tangment by which a financial adviser 
had day-to-day control over his invest- 


ments. However, overseers of the ar- 
rangement are CIA employees. 

Mr. Casey has been buying and selling 
several millions of dollars worth of 
Stock over the past few years and critics 
have said that-some of the deals created 


the impression he could be profiting 


from inside information. 


At least one member of Congress con-. 
templated the introduction of legislation 
to force the CIA director to put his hold- 


ings in a blind trust. Apparently, in or- © 


der. to end the criticism and prevent 
such legislation, Mr. Casey agreed to do 
So voluntarily, He should have done that 
at the beginning. - 
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“Blind Trust’ 


Centra] Intelligence Agency oe 
tor William J. Casey has now wisely 
bowed to criticism and placed his 
sizable investments in a “blind trust’’ 
during his term of office. This is the 
customary practice for high govern- 
ment officials with aceess to impor- 
tant information affecting financial 
markets. Their investments are 
placed beyond their control and han- 
died by persons without access -to 
such information. 

It is astonishing that such a blind 
- trust was not set up by Mr. Casey 
until now, since, as head of the CIA 
he has access to thé sensitive infor- 
mation gathered by the formidable 
worldwide intelligence network of the 
CIA. In addition, Mr. Casey has been 
fairly active in the financia] markets, 
with deals involving several million 
dollars in the past two years and with 


income last year of up to a million. 
dollars, mostly from dividends and. - 


ones gains. 


Necessary © 


To his credit, Mr: Casey has never . 
been accused of making improper use . 


of any governmental information. In 


yielding to criticism in and out of 


Congress and: agreeing to set up a 


blind trust, he said that his invest- | 
ments had been in a ‘de facto blind. 


trust” all this time, the day-to-day 


management of his portfolio being | 


handled by an investment adviser. He | 


said he was now setting up a formal ~ 
trust “‘to avoid further contusian and | 


misunderstanding.” 


The blind trust device is a neces- , 


sary one, since ‘public officials should 
avoid not only conflicts of interest but 
the appearance of conflicts of interest. 
They should be above reproach. Mr. 
Casey used blind trusts when he serv- 


ed in several posts in the Nixon and — 


Ford administrations, and the Reagan 
administration has been negligent in 
not setting firm guidelines concerning 
blind trusts for its high officials. 
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Casey too long coming to bat 


We can’t accuse CIA director William J. Casey 
of being a day late and a dollar short. Rather he’s 
more than two years late and very probably a 
whole bundle long. 

Casey, appointed in 198] by President Reagan to 
head the Central Intelligence Agency, finally has 

been persuaded, under threat of legisiation, to put 


his financial affairs under a formal blind trust. Hi: 
action follows long-time criticism that as a public 
Official he has traded millions of dollars in stoc] 
while having access to the government’s most se 
cret economic information. 

Casey maintains that control of his finances 
has in fact been under a “‘de facto blind trust,” 
but he agreed to the forma] arrangement after 


‘Sen. Car] Levin, D-Mich., threatened legislation to 
H 


force the change. 
Even the blind trust can be a charade. But at 
least the blind trust gives some semblance of 


- _ credibility to a-public. official’s financial dealings 


while in office. 
Casey took far too ‘ong to take his turn at bat. 


That delay is not surprising, given the CIA direc- 


tor’s background. Along with extensive wartime 


’ service in U.S. Army Intelligence, the forerunner 
~ of the Central Inteligence Agency, Casey also is 
"an author. One of his works, published in 1952, is 
-enuiled “Tax Sheltered Investments.” 
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Bringing up the rear | STAT 


N ORDER to “avoid further confusion and 

misunderstanding,” CIA Director William Ca- 
sey has apreed belatédly to put his multi- 
million dollar stock portfolio in a blind trust, as 
his immediate predecessors did. 


It is difficult to muster up even a weak 
bravo. Casey, one of the president’s most ques- 
tionable appointments, should have placed his 
millions in a blind trust before he assumed the 
sensitive post of intelligence director. He was 
the only top administration official with access 

’ to sensitive information that could affect his 
investments who neither divested himself of 
his holding nor put his portfolio in trust as a 
condition of employment —- something the 
president should have insisted on and en- 
forced. 


But better Jate than never. . | 
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There was legislative pres- 
sure on CIA Director William 
Casey to Clean up his stock act 
and probably presidential 
pressure, too. Casey had made 
himself a general government 

_ | embarrassment .by wheeling 

\ sand dealing in millions of dol-. 
V4 lars’ of stocks while being 
“| privy to sensitive intelligence 
reports, many surely carrying 
oy . economic implications. 

Criticism of Casey for not putting his portfolio into a blind 
trust as his predecessors did and as ethics properly demands 
has been increasing for more than two years. Sen. Carl Levin, 

’ D-Mich, may have done much to move a reluctant Casey to 
. this point. He prepared an amendment expressing the sense 
_ of the Senate that the former Wall Street lawyer get out of the 

So the 70-year-old Casey, who has a history of knotted busi- 
> hess dealings, decided to give up the Mickey-Mouse arrange- 
‘ ment that was earlier set to appease his critics. That little 
- gem, which Casey called a “de facto blind trust,” was suppos- 
“edly some overseeing of stock transactions by his underlings. 
- Can’t you just see them waving this bull or bear off a million- 
. dollar deal or even squealing when he might ignore their ad- 

vice. 
“But all bad things must come to an end. 

So Casey, a 1980 national campaign director for Ronald 
Reagan, has agreed to a blind trust “to avoid further confu- 
Sion and misunderstanding” — which, as best can be seen, 
were mainly his. ; : 

There was the look of a CIA director trading on inside in- 
formation — unfairly playing with loaded dice in the market. 
Now he has gone to a blind trust. And how much better his 
than ours. a 


Casey sees the light 
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" Casey Sees The Light | 


T is Jate in the day for CIA Direc- 
tor William Casey TO agree 

finally to put his extensive portfolio 
of stocks in a blind trust, but better 
late than never, we suppose. 

Not that the director deserves 
“special credit for coming around to 
~doing what he should have done at 
the beginning of his tenure. He took 
.the action only after being backed 
to the wall by Michigan Sen. Carl 
Levin who had planned to introduce 
‘legislation forcing Mr. Casey to es- 
stablish the blind trust. 
“ For some reason the director ap- 
parently placed himself .a notch or 
two above everyone else in the Rea- 
‘gan administration who followed 
Specific guidelines designed to pre- 
‘vent any appearance of conflict of 
interest. Why he should be exempt 
‘has defied understanding. 
, Mr. Casey's position is even more 
vulnerable than the others because 
‘he has direct.access to the Govern- 
‘ment’s most secret economic data. 
dt would be easy for someone in his 
‘position to translate such informa- 
‘tion into profits on the stock mar- 


ket. In fact, many of his trans- 
ee 
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actions took place last August sage 
as the market began to surge. : 

As one more questionable fillip to: 
this unsavory business, it. fell to 
some of Mr. Casey’s CIA associates 
to try to screen certain matters: 
going to their chief to head off con-. 
flicts. This was not a. workable or: 
ethical arrangement, and it surely 
took time away from other duties to: 
which these persons should -have- 
been attending. One might assume 
that now they can go back to their 
normal intelligence work. ; i 

Mr. Casey directs an agency deal- 
ing with the most sensitive matters - 


affecting the U.S. Government, He, : 


above all, should be above even the . 
appearance of crassly making mon- 
-ey based on secret information, be- 
cause of the danger of undermining 
public confidence in the CIA, both 
in this country and abroad, which | 
already is none too high. * 
The country will be better served 
now that Mr. Casey’s stock holdings | 
are in a blind trust, but nobody 
should be waving any flags over his: 


belated decision to follow a more ; 


ethica) course, - 
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Be it ordered herewith that William J. 
Casey, director of the U.S. Central Intelli- 
gence Agency, be promoted out of the Politi- 
cal Slow Learners Platoon. 

The decision by Casey to put his exten- 
sive personal holdings in a blind trust is late 
by, oh, say, 30 months, and, because belated, 
has caused his friend and boss in the White 
House unnecessary grief. 2, 

We are not unsympathetic to Casey’s 
apparent disdain of the trendy morality that. 
reckons any public official who owns three | 
shares of Amalgamated Garters reflexively 


will contort the decisions made in his offi-’ . 


cial capacity to benefit Amalgamated Gar- 
ters. x 
However, it was dumb of Casey, giveri the 
white-hot suspicion that pervades this burg 
and his position as head of one of the most 
sensitive agencies of government with 
access to secret economic data, to dig in his 
heels, whether out of stubbornness or prin- 
ciple. 
It matters not that Casey’s boys now are - 
contending that the previous arrangement, 
a financial adviser tending the holdings 
rather than Casey himself, amounted to a 
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Casey catches on, finally 


“de facto blind trust” and federal ethics 
officials called that arrangement “legal and 
proper.” Abetted by news reports recently 
that the CIA director's stock had been trad- 
ing in the six- and seven-figure 
neighborhoods, the perception was wide- 
spread that here were interests waiting to 
conflict. . : 

‘Even the least conflicting potential — 
that Casey would leave the room when CIA 
decisions came up that might conceivably 
involve his financial interests — was ludi- 


- crous. That meant, in effect, that the CIA 
_ was being run by a part-time director, didn’t 
_ it? 


Atany rate, Casey came round after some 


. of the very moral people on Capitol Hill 


rumbled about a law to force a blind trust on 
the intelligence chief. We don’t doubt there 
was friendly advice from within the admin- 


‘istration that, all things considered, Bill, 


baby, it’s time to concede. 

It’s too bad that suspicion automatically 
attaches today to a public official worth 
more than the change in his pocket. It’s too 
bad as well that William J. Casey took so 
long to catch on. 
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Assuring | more trust /_ 


AT LAST. WILLIAM Casey’s brassy armor has been 
dented. The director of the Central el SASHES has 
agreed to put his fortune in a blind trust. What President 
Reagan and other high administration officials did 


voluntarily when they took office, Casey finally has done 
after hedvy criticism of his financial dealings. 


In his most recent assault on ethics in government, 
Casey, a man with access to the most secret U:S. economic 
information, traded millions of dollars worth of stock 
during the long market rally that began dast summer. 


‘Until Sen’ Carl Levin, D-Mich., threatened to introduce. 
legislation — if not.a bill then a sense of the Senate 
resolution — demanding that the CIA director relinquish 
contro] of his investments, Casey had ignored ali questions 
about his freestyle handling of his portfolio. . 


Sen. Levin's pressure brought on a-flurry of 
‘conversations with the White House and the previously — 
defiant Casey that resulted in his overdue decision. 


The only flaw in Levin’s approach is its limited nature.. 
. Passing a broad. blind trust law would be difficult, but should 
be pursued. The argument that such legislation would 
deter many qualified people from serving does not hold up. 
Anyone unwilling to meet so reasonable a requirement 
would be no loss to federal efficiency. 
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Casey cleans 
up his act > 


Blind trust can be good 


IA Director William J. Casey, 
Gx ‘financial dealings have 
' “Gi bordered too often on the scan- 
dalous, has agreed to put his extensive 
investment -portfolio into a blind 
trust. Don't imagine, however, that 
he’s: developed a new-sense of recti- 
tude; if he-hadn’t made the move, 
Congress ‘was ready to order him to do 
so. Anyway, the: same day he an- 
nounced: his decision, Casey defended 
his previous financial arrangement, 
which he‘has liberally described as “a 
de facto blind trust.” 
-This arrangement was declared 
“Jegal and proper”. by election offi- 
ciais, and — technically —-.they are 
- right. But Casey’s financial dealings 
gave many people —.not all of them 
hostile to the Reagan administration 
— the strong impression that he was 
personally profiting from the infor- 


ss 


mation he is privy to as chief of the 
nation’s top intelligence agency. Last 
year, for example, he sold more than 


$600,000 in oil stocks as a CIA- : 


predicted glut developed in world oil 
markets. He also bought into pharma- 
ceutical firms with subsidiaries in 


mee 


Central America, where _the.ClA is . 
more than a little active nowadays. ; 


Last May, Casey reported buying and 


selling stock worth as much as $6.6 - 
million just as Wall Street was about © 


to turn, bullish. 


Was he just lucky?.Perhaps. As we | 


said, no-one has charged him with 


breaking “the law: ‘But -he -certainly. 
_seems to have violated Lyndon-John- : 


son’s ‘still-active executive order to < 
“avoid any action. ..which might re- . 
sult in, or create the appearance |; 
of. --using public -office ‘for private : 


gain.” -. 
-It’s time that not just Casey but all 


federal officials be required through * 
an amendment to the Ethics in . 
Government Act-to create blind trusts ° 


as a condition of public service. Voter” 


cynicism toward public officials is bad 
enough already; we don’t nerd 
more. @ 
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IT TOOK two-and-a-half years, but 
CIA Director William Casey finally 
has placed his investments into a 
“blind trust.” The chief spook, whose 
buying and selling of $7 million in 
stocks in 1982 (with uncanny fore- 
sight) set off a public controversy,’ 
said he agreed to the move because he 
is “tired of being hassled about [the 
possible conflict-of interest].” 
When the people speak, everybody 
_ listens. . es ee 
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Casey’s cave-in 


Facing pressure from the Senate and editorial salvos in 
scores of newspapers (this one included), CIA Director 
William Casey has reluctantly agreed'to place his extensive 
financial holdings in a blind trust. We're pleased that he has - 
seen the light: : - z : 

Casey, who bought and soid millions of dollars in stocks. 
last year, insists he.never used secret CIA information to: 

“influence his-dealings..But the point is that he does have’ 
access to such data and there was a widespread perception . 
that he was using the material to feather his own nest. And 
his explanation that the CIA was monitoring his‘transactions 
didn’t impress anyone. = ae a 

In setting up-a blind -trust over which he has no control, 

- Casey is following an example set by President Reagan, Vice’ 
.-President Bush and other top officials. Casey. should have 

. fallen into line immediately after he was sworn in 2% years, 

~ ago; he has damaged his credibility by hanging back so long. 


we Rcd : 
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ARTICLE APPEARED 
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_ Casey Changes His Mind 


Saving he is “tired of being hassled about it,” 
- CIA director William J. Casey has finally bowed to 
“his critics and agreed to place his securities port- 
«folio in the hands of a blind trust; so there will be 
~-no possible appearance of his being in a position to 
_ profit from intelligence information that might af- 
“fect the stock market. 
. ing- More than a year and a half have. passed since 
“the Senate Intelligence Committee, after an inves- 
. tigation finding that Mr. Casey had been. somewhat 
-dess than complete in his financial disclosures dur- 


ing his confirmation hearings, concluded duke- 


warmly that he was “not unfit to serve:” . © 
:~ Others might have been chastened by such a 
conclusion. But Mr. Casey refused to follow the ex- 


_ ample set by numerous other senior officials, in-. 


Peds 


ERE ee oh SO. oe 


Mr. Casey's decision has been a long time com- - 


cluding President Reagan and Vice President 


Bush. Instead he insisted on retaining control of his 
investments, though with safeguards he contends 
have shielded him from any possible conflict of in- 


. terest. 


‘Only when a resolution calling on_him to adopt 
the blind-trust. method was on the brink of being 
introduced in the Senate did Mr. 
agree to do'so. His decision also. comes, perhaps 
coincidentally, at a time when he is deeply in- 


_ volved in infighting over the Carter briefing-book . 
affair and-over the CIA’s deepening involvement - 


inCentralAmerica: ._. 


Mr. Casey’s previous stance contributed to the « : 


impression that the Reagan administration was in- 


_ Sensitive to ethical appearances. We congratulate 
him on changing his mind. vs Sp EO 


eee a 
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Casey 


says his portiolio 


handled like ‘blind trust’ 


BY A WASHINGTON TIMES STAFF WRITER 

Central Intelligence Agency 
Director William J. Casey yesterday 
said that he has conducted his finan- 
cial affairs since being in office as 
though his economic resources were 
in a “blind trust.” 

In the face of mounting pressure 
from critics to dissociate himself 
from his financial holdings, Casey 
agreed Monday to place his multimil 
lion-dollar portfolio in-an official 
blind trust. 


He had been criticized for buying 


and selling several million dollars - 


worth of stock over the ‘past two 
. years. Some members of Congress 

say the deals create the appearance 
. thathe could be profiting from inside 
information. 


Casey has maintained since his 
financial affairs first became an 
issue that he conformed to all appli- 
cable laws and successfully insu- 
lated himself from the day-to-day 
maintenance of his financial ac- 
counts. In a statement released yes- 
terday, he said his arrangements 
were as effective as a blind trust 
would have been in protecting the 
public interest. 

“All purchases and sales for my 
account have been made by a profes- 


- sional investment counsel firm,” 


Casey said, adding that the “head of 
this firm stated ... ‘there have been 
no instances whatever during Mr. 


-Casey’s service as director of the 


Central Intelligence Agency when he 
has provided me with any informa- 


tion that could have been used as an 


aid in making these decisions. ” 
Referring to articles that claimed 
he had made millions from stock 
market dealings, Casey commented 
that last year he had sold a “substan- 
tial interest” in newspaper and 
broadcast companies which “consti- 
tuted over 60 percent of my holdings. 
” 


Casey said that his arrangement 
for handling his financial affairs had 
been cleared by the CIA ethics offi- 
cer and by the Office of Government 
Ethics, but that public clamoring by 
his detractors had led to so much mis- 
understanding -he decided to estab- 
lish the blind trust anyway. 

(Under a blind trust, an official 
gives control of his investments to an 
independent trustee, who makes 
decisions on transactions without 


the official’s knowledge. Casey’s two | 


predecessors at CIA — Stansfield 


Turner and George Bush —had blind - 
— Edmond Jacoby . 


trusts.) 
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Casey. to Proceed 
Op Blind Trust - 


CIA. Pcie Wilken’ i “Casey; 

_ saying he had “insulated myself from 
“the management - ‘of my’ ‘investé 
ments,” said ‘formally yesterday that 
he will place his fitlanicial holdings i in 
a blind trust..* nee | 

* Casey said” he. made’ the’ decision ! 

“in order to. avoid. future auestions 
and misunderstandings.”. 

Criticized on Capitol ] Hill for buy: 
ing and selling | millions. of dollars in 
stocks and other securities last year,‘ | 
Casey said the CIA ethics officer. 


told him in early 1981 that there wai 


“no conflict of interest” in his finary 
‘cial arrangments. Casey said his in- 
“.vestment adviser had authority to 
manage ‘his .portfolio..without con- 
sulting him... , 

Referring to reports “that I prof, 
ited by trading heavily in stocks i in, 


August.and September, 1982,” Casey, : 


said the ‘main transaction was sale of 
stock in a company that owned news 
and broadcast properties and com: 

- prised 60 percent-of his holdings. 

Casey said his adviser paid a: on 
ital gains ‘tax and put. remaining ‘Prog 
ceeds into various. stocks and bondp 
without consulting him... 

Casey said he sold the ‘stock to 
improve the safety and diversificay 
tion and income of my holdings” and. 
would have been permitted the same... 
“action ‘under a -blind ;trust. He: said: :: 
“the “transactions “substantially re- 3 
duced my: participation. in, the ad-«, 
vances in equity values which begins! 
-at that time” in the stock market.” a 
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‘Congréss Has Trouble Seeing °" 


Blind Trust Issue With Clarity 


By PETER A. BROWN ° 
.. Scripps-Howard News Service 


WASHINGTON — The furor that led tala 


Director William Casey’s decision to put his vast 
stock holdings into-a blind ‘trust is prompting 
lawmakers to consider requiring all top govern- 
ment officials to do so. 

Serious questions about how such a law could 
be written, who it would cover and whether ‘it 
would discourage top ple from accepting 
government posts probably explain why there has 


legislation. : 
Currently, 2 government ethics office oversees 
conflict-of-interest situations. Director David 


“never 


you're dealing with someone else’s property. How 
Can you pass a law that tells someone they don’t 
have a right to own and sell property?” — 


Currently about 30 top administration officials. 
— including President Reagan, Vice President 


‘Bush, Secretary of State George Shultz, Com- 


merce Secretary Malcolm Baldrige and James A. 


. Baker, White House chief of staff — have put 
. their stock ‘holdings into blind trus . Defense 
_. Secretary Caspar Weinberger opted to'sell all his: 

ehas - stock and buy Treasury notes... 

never been any previous effort topass such ~: anal at 


Congress sssional staff experts say there has 
na legislative attempt to require blind 
trusts of administration officials, although there 


are statutes that provide criminal penalties for 
those who use their office for “private: gain. | 


Historically, the-question of officials putting | 


Martin said, however, it is not empowered to 
require an official to put his holdings in a blind 
trust. : ran 4 : 

: Bete dg i Abe their holdings into blind trusts has depended on 

eu gusty agreed this week to put his holdings in the particular administration. i 
_ Such a trust, under a threat from Sen. Carl Levin, President. Carter's CIA director, Stansfield 

Agee to draft a Senate resolution urging him . -Turner, put his.stock into a blind trust 

0 Go SO, ; os a J: a am ee Sets o i ata aes 
- Until now Casey, who reportedly made hun---: 

dreds of thousands of dollars in the stock market 

last year, had set up a screening committee to - 

decide whether he should not have access to 
' certain information because of the potential for ~ 

using it in his stock transactions. as 
___ Levin says the initial failure to force Casey put — 

his holdings into a blind trust shows that the |: 

current system has problems, but he said yester- 

day be was satisfied for now. eee 

Levin held out the prospect he would submit. . 

legislation requiring top government . officials. 

take such a step because of the access they have. 

to secret information. 

__ “The question is how far down do you go,” he 

said. “There are hundreds of people who have 

access to classified information. The other ques- 

tion is how much stock would you have to have to 

be covered.” : 

“It’s quite difficult to write a law in this area 
to cover all possible situations because they're all 
unique,” said Martin. “It’s very delicate when 


' 
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co 
+ PRESIDENT Reagan seems to at- 
tract buccaneers, adventurers who 
¥iew questions about the commin- 
gling of their private and public . 
jaterests as just so much bother 
gnd piffle. 
+, Exhibit A for the past few years ! 
has been William Casey, head of 
the Central Intelligence Agency. ; 
#ven though he has agreed to place | 
Kis-stock holdings in a blind trust, | 
Casey still doesn't get the point. — 
»: Casey issued a statement on his 
stock holdings this week, in which , 
he said, ‘During my two.and a half | 
‘years as director of central intelli- | 
gence I have had a de facto blind 
trust and the ethics officers of the | 
CIA and the Office of Government | 
thics: have both found the ar-: 
Bangements with respect to my in- ; 
Yestments legal and proper. Never- 
theless, to avoid further confusion : 
d-misunderstanding, I plan to es- 
tablish a formal blind trust and to 
issue a statement putting the mat-. 
tpr..in.a proper context.” i 
“¢ - Let’s hope so. In the meantime, 
His refusal to establish a trust has 
. Yaised serious questions about his: 
rather cavalier attitude. 
« *Casey holds hundreds of thou- 
sands of dollars’ worth of stock. He 
also has-access to the most secret 
financial intelligence from foreign . 
countries. He obviously has been 
in a position to use that informa- 
jon for private gain. 

' He claims he hasn’t done that. 
He has two people in the CIA man- 
aging his stock portfolio. They tell 
him when intelligence decisions 
may have an impact on his stocks. 
In those cases, Casey avoids partici- 
Rating in the policy debates. 

: 


= CASEY apparently is not using 
His position for private gain. But he 
Agsupposed to be CIA director. How 

= € perform his job adequately 

if he cannot participate in’ major 

* decisions? And what about ‘those 

: two officials, who could be doing 

their jobs instead of babysitting Ca. 
Spy’s stock portfolio? 

_.{ When Casey establishes a blind 
thust, those questions will be an- 
swered.’ What took him so long to 

_ do-it.is anyone’s guess. — 
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Right Decision, But Wrong Reason — 


The decision of ;CIA Director William J. 
‘Casey to finally put his stock holdings into a 
blind trust is welcome, but not particularly 
praiseworthy. 

Mr. Casey, who has access to secret in- 
formation about world economic affairs, 
transacted millions of dollars of business in 
the past two-and-a-half years, some of it in- 
volving corporations with foreign holdings. 

In all that time, -he refused to concede 
‘there was even the appearance of a conflict of 
‘interest, arguing that he didn’t handle the 
day-to-day trading and that an elaborate in- 
house system had been set up to keep him out 
of trouble. : 

Mr. Casey only decided to mend his ways 
after a threat by Sen. Carl M. Levin of Michi- 
gan to introduce legislation that would ex- 


press the sense of the Senate that Mr. Casey 
should set up a blind trust. Even a debate on 
such a proposal would have been an acute 
embarrassment to both Mr. Casey and the 
Reagan administration. 


Mr. Casey still insists, of course, that . 


nothing has changed. He says he is only for- 
malizing what had been a “de facto” blind 
trust all along. 

If there were no difference, he would 
have set up a formal blind trust from the 


“de facto” arrangement couldn’t erase the 


start, as his two predecessors had done. His 


appearance that he was using the advantages ‘ 


_ of public office for personal gain. 


It wasn’t ethical scruples, but concern - 
for his own hide, that got Mr. Casey to do the © 


right thing .at last. 
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Dirt “nie on Casey 


error when he appointed William 
Casey to be head of the Central 


parameter 
The worst part, though, is Reagan’s 


refusal to correct his mistake. He lets 
his thoroughly discredited friend con- 
tinue in his official capacity, where he 
is unable to Hold the public trust. 

_- Casey, whose questionable business 


PY exer Reagan made a grievous 


‘disgrace to the administration... 


The man definitely did not turn over — 


a new leaf when he climbed aboard the 
Reagan presidential bandwagon. 

If anything, his ethics are more in 
question today than at any other point. 

The last week has brought more 
disquieting auesions about Casey’ s 
ethics. 

First, Time magazine reported that 
he set up a network of retired and ac- 
tive CIA and FBI agents to gather po- 
litical intelligence for the 1980 Reagan 
campaign. 


Spies allegedly were dispatched to, 


major military installations to monitor 
any movements that might be related 
to the Iranian hostage crisis. 

The goal was to keep President 
Carter from surprising Reagan with 
anything during the last days of the 
campaign. 

In the week’s other major story con- 
cerning Casey, it was reported that he 
finally has agreed to place his exten- 
sive business portfolio in a blind trust. 


Most high government officials do 


that before taking office to avoid any - 


potential conflict of interest. 

But Casey waited 24% years — and 
only acted then. because of extensive 
publicity. 

‘During that time, he not only had ac- 
‘cess tothe government's most secret 


“Casey is not the 


taking a Cabinet-level position. 


A truly dedicated individual in his 
jae could not, in.good conscience, 


his or her investments in anything 
Giber than a blind trust. 


of person: who 
should occupy a faeries and bee oe 
.:vant governmental we 
A°man truly denieated to the ‘public 7 
: good would not-have to:be told what-to 
do with his personal investments after” 


“economic data but he also traded heav-, a 
ly. on the stock market. . 
dealings should have disqualified him ~ 
from consideration for the CIA job, isa 


“The reason William Casey had to be . : 


told what to do is because the public 


good is a secondary concern in his life. 


No.1. first POU. is joking out for old 
) 

- ‘There are many people i in the world 
like that. They’re not necessarily bad 
people — they’re just not the kind of 
people who belong in government ser- 
Vice. 

Casey is too selfish to be effective or 
respected. 

It would be a favor to Casey and the 
nation if President Reagan would re- 
lieve him of his public responsibilities. 


. Neither side can be particularly sat-’ 


isfied with the current arrangement. 
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CLA. Director Opts 
To Put Investments STAT 
Ina Formal’ Trust 


By EDWARD C. BURKS 
Special to The New York Times 
WASHINGTON, July 18 — William J. 
Casey, Director of Central Intelligence, 
who has been criticized in Congress for 
. making large stock transactions as a 
, Government official, said tonight that : : ~ 
he was placing his investments in a. 
blind trust. of $8 i 
Senator Carl Levin, Democrat of 
Michigan, and one of the main critics of 
these transactions, said today that in| : 
Mr. Casey’s financial disclosure forms ; 
for 1982.and 1983, the C.I.A. director had ! 
listed a total of 120 stock sales and pur- ; 
chases amounting to several million 
dollars. 


offer an amendment expressing the 
sense of the Senate that Mr. Casey 


Mr. Levin said after talking with Mr. > 
| Casey, “I believe we can look forward ; 


‘ to the prompt and correct conclusion Of | 


this matter,” according to The ASsoci-_ ~ 
ated Press, 
‘Mr. Casey and his chief spokesman, - ie 
ale Peterson, declined tonight to cor-- 7 - eal 


ment on the stock holdings and trans. 
fers. Instead, through Mr. Peterson, 
Mr. Casey issued the following short 
statement: ' 

‘During my two and a hal: years as 
Director of Central Intelligence I have | 
had & de facto blind trust and the ethics 
officers of the C.I.A, and the Office of , 
Government ae have both found the 
arrangments with respect to my invest- . 
ments legal and proper. Nevertheless to 
avoid further confusion and misunder- 
Standing, I plan to establish a formal . 
blind trust and to issue a statement put. : 

i the matter in a proper context.” 
others was no indication when the. 
bling trust would be set up and no elabo- | 
ration on why Mr. Casey, despite crit. ; 
ics, felt that what he called the “ de! 
facto blind trust’ up to now was suffi-. 
cient. . 
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in Blind Trust 


Casey Bows to Senate Resolution 


By Howard Kurtz xe | 

Washington Bost Suuft Writer ore = 

CIA Director William J. Casey. who: bought ‘and-sold. 

“ millions of dollars in stocks and other securities Jast-year, 

has decided to place his ‘financial holdings -in-a blind 
trust. 2 oe jae es 

Casey,-who resisted past suggestions that he establish 

such a trust, agreed to reconsider his position, after Sen.. 

Carl Levin (D-Mich.) drafted a sense-of-the-Senate res- 


olution.urging Casey to join the many other government ‘ 


officials who have turned to blind trusts to-avoid possible 
conflicts of interest. : 


Levin said he agreed to delay his -resolution after. 


Casey called him at home Saturday and asked for time | 


to consult with members of the Senate Intelligence Com- 
mittee and review the blind-trust arrangements of other 
federal officials. Levin's staff was assured "yesterday that 
Casey has decided to create some form of blind trust.. 


Casey said in a statement-last night, “To avoid further - 


‘confusion and misunderstanding, | plan to establish a 


| 


4 


formal blind trust and to issue a statement putting the . 


matter in a proper context.” ___, Gegtiet=. oie 
In a telephone interview earlier, he had said he was 
“tired of being hassled about it.” oe 
Calling the issue “vastly misunderstood,” he said, “I've 
had a de facta blind trust.” Casey said his investment ad- 
viser has been making decisions on Casev's financial 
portfolio without consulting him about day-to-day trans- 
actions. : ; 
Casev noted that his investment adviser, Richard 
Cheswick, has said that Casey has not provided him with 
any special information affecting investment decisions. : 
“The idea that ] somehow anticipated the bull market. 
and made a big killing on it,” Casey said, “is just turning | 
reality upside down.” Boye rar 2 
After receiving assurances from Casey about setting up 
the trust, Levin medified a scheduled statement about . 


the matter that he read on the Senate floor yesterday. .. 


“Based on conversations with Mr. Casey Saturday and 
[yesterday]. I now believe that. we can Jook forward to the 
prompt and correct conclusion of this matter without the , 
need for legislation.” Levin said. Roe ae . = 


‘Casey's financial disclosure statement, released last 
month, showed that he had bought from $3.8 million to 
more than $7.8 million worth of stocks, securities, bonds 
and Treasury hills during 1982..Casey sold other hold- 
ings to invest heavily in electronics and drug stocks, 
some of which have increased significantly in value. 

‘Many of Casev’s purchases came between Aug..26 and 
Sept. 20, as the Dow Jones Industrial average was begin- 
ning a major advance. =< : 

‘Casey initially was concerned that changing his mind 


-now about establishing.a blind trust. could be construed 


as an admission of impropriety. 
“T find it hard to take a step which is required neither 


by law nor for the proper haridline-of-my=effairs.” he’ 
wrote Levin on dune 29, “While I appreciate the impor- 


tance of public perception, I have not figured out how to 


meet this need without creating the impression that 
there is anything improper in the way matters have been 


handled for the last 2% years.” ~~ 
Casey also disputed Levin’s contention that as CIA di- | 
rector he has unique access to information. 7 


“That really doesn’t hold water,” Casey wrote. “It takes 
only a teeny weeny bit of information to exploit if one’ 
has'that purpose, and information on legislatiori Is likely 


“to have as much impact on values as information about 


events abroad.” ’ 
A number of senior government officials, including 
President Reagan, Vice President Bush and Treasury 


‘Secretary Donald T. Regan, have placed their holdings in 


blind trusts, which are accounts managed by financial: 
advisers without consultation with their owners. Rar 
In his floor statement. yesterday, Levin, said Casev's: 


‘stock trading “has created a terrible appearance for Mr.’ 


Casey and-even more importantly, for the Central Intel-! 
ligence Agency, whose director-spends a great deal of 
time reviewing classified information which could, and I 
emphasize ‘could,’ affect the value of that stuck.” 

_ Levin said that setting up a blind trust now “would be 
an expression of good judgment, a judgment that both he 
and his-agency would be better off if he eliminates the: 
undesirable appearance.” ae. Oe 

CIA ‘spokesman Dale Peterson. said last month that 
“there is no reason under the law why [Casey] has to put. 
his finances into.a blind trust.” He said Deputy CIA Di- 


rector John McMahon and general counsel! Stanley Spor- | 


kin review Casey’s financial transactions and recommend 
that. Casey disqualify himself from decision-making on 
matters that could affect the value of his holdings. The 
results of that review have not been made public. 
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‘CIA Chief Agrees to Put 


His Stock in Blind Trust 


WASHINGTON—{AP)—Central —In- 
telligence Agency director William J. 
Casey, criticized for trading millions ‘of 
dollars in stock while seeing the govern- 
ment’s most secret economic . data, 
agreed last night to put his extensive 
portfolio into a blind trust. 

In a terse statement issued by the 


CIA, Mr. Casey ssaid -his‘ current ar- | 


‘Tangement-in ‘whith a financial adviser 
‘has day-to-day: control over the invest- 
‘ments amounted ‘to a “de facto blind 


trust” that had:been judged by federal. 


xethics official fe to 


Proper. ” 


“egal and 


sue a statement putting the matter in a 
rproper context,” ‘Mr. Casey said. 
: In’ his ‘annual financial. disclosure 


form released in May, Mr. Casey re-- 


"Nevertheless; ‘to avoid: further. con: ° 
-fusion and misunderstanding, I plan to” 
-establish a formal blind-trust ‘and to is- 


ported buying stock last year valued at | 


$1.9 million to $4.5 million while selling 


Stock with a value of at least $1 million | 


‘and possibly ‘more ‘than §2.1 million. 
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CIA’s chief Casey 


to set up blind trust _ 


Associated Press 
Central Intelligence Agency Director William J. Casey, 


. criticized for trading millions of dollars in stock while seeing the 


government's most secret economic data, agreed last night to put 
his extensive portfolio into a blind trust. 

In a terse statement issued by the CIA, Casey said his current 
arrangement in which a financial adviser has day-to-day control 
over the investments amounted to a ‘de facto blind trust” that had 
been judged by federal ethics officials to be “legal and proper.” 


“Nevertheless, to avoid further confusion and misunder- : 


standing, I plan to establish a formal blind trust and to issue a 


statement putting the matter in a proper context,” he said. 


Casey’s announcement came an hour after Sen. Carl Levin, 
D-Mich., a critic of the CIA director’s handling of his personal 
finances, said that after talking with Casey, “I believe we can look 
forward to the prompt and-correct conclusion of this matter.” 


A congressional source, who spoke on condition he not be iden- 
tified, said that Levin agreed not to introduce legislation to force 
Casey to establish a blind trust after Casey promised to take such 
a step. 

Unlike his two CIA predecessors and other top Reagan admin- 
istration officials with access to the government's most secret 
worldwide economic data, Casey did not put his extensive stock 
portfolio into a blind trust or sell some stock as a condition of 
employment. . 


Levin had planned to introduce legislation to require Casey to 


’ surrender control of his holdings to avoid any appearance of a 


conflict of interest. 


But Levin said he had spoken with Casey twice over the week- 
end, and now believes no legislation is needed. 

In his annual financial disclosure form released in May, Casey 
reported buying stock last year worth from $1.9 million to $4.5 
million while selling stock worth at least $1 million and possibly 
more than $2.1 million. \ 


Most of Casey’s stock transactions occurred as the stock market 
began to surge forward in mid-August. 

A year earlier, Casey reported selling more than $600,000 in oil 
stocks as a glut developed in world oil markets. 

Following last year’s disclosure form, the CIA established a 
“screening arrangement” that required top agency officials to 
review Casey’s transactions to make sure there is no conflict of 


, interest. 
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ZIEF SOLD MASOR INVESTMENT LAST YEAR | STAT 


PARRY 


vid director William J. Casey, who has described his past financial 


arrangement as a "de facto blind trust," said Tuesday night he directed the sale 
last vear of 2 holding that amounted to 40 percent of his multimillion dollar 
Stock portfolio. : 


Asked about Casey's action, David R. Scott, chief counsel of the Office of 


Government Ethics, said that under an actual bling trust, a government official 
couig not sell _ or order ta be sold _ any holding. 


Casey announced Monday that he would establish a blind trust in an effort to 
Lo 


quiet criticism over the several million dollars worth of. stock deals made in 
his name since he took office at the CIA, where he sees the government's most 
secret economic information. 


Casey said he was establishing the blind trust although his previous 


arrangement, which he called a “de facto blind trust,” had been judged by 
federal ethics officials to be "legal ang proper." 


In a statement Tuesday elaborating on that decision, Casey said the previaus 


arrangement in which an investment adviser had Gay-to-day control over his 
portrolio had "insulated" him from "management of my investments to the same 
extent aS would have been accomplished by a blind trust. * 


Casey then said that last Aug. 28, he sold a substantial interest in Capital 


Cities Communications. Corp. because it amounted to more than 60 percent of his 
holgings and paid "only minimal income." 


~ 
ey 


ThiS Was a decision to improve the safety, diversification and income of my 


holdings of a kind that the Office of Government Ethics recognizes that the 
beneficiary of a blind trust (the government official) can appropriately 
Cirect,"” saicg Casey. 

Scott, however, said that once a government Dlind trust is in place, the 
official "cannot communicate to a trustee and tell him what to sell, »». Ina 
Blinc trust, the trustee has to have sole discretion." 

Casey, who according to his latest financial disclosure form has assets of at 
least $5 million and possibly more than $8 million, said the money from the 


GONTINVED" 
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‘Casey Agrees 


to Blind Trust 


Acts to ‘Avoid Confusion’ 
Over Controversial Deals 


WASHINGTON (#—CIA Direc- | 
tor William J. Casey, who has been | 
criticized for trading. millions of | 
dollars in stock while having access | 
to the government’s ‘most secret : 
economic data, agreed Monday | 
night to put his extensive portfolio | 
into a blind trust. 

In a statement issued by the CIA, 
Casey said his current arrange- 
ment—in which a financial adviser 
has day-to-day control over the . 
investments—amounted to a “de 
facto blind trust” that had been | 
judged by federal ethics officials to ° 
be “legal and proper.” 

“Nevertheless, to avoid further . 


H 
i 
1 


‘ 
is 
4 


’ confusion and misunderstanding, I : 
plan to establish a formal blind trust |. 


and to.issue a statement putting the 
matter in a proper context,” he said. 
Casey’s announcement was made | 
an hour after Sen. Carl Levin 
(D-Mich.), a critic of Casey's han- . 
dling of his personal finances, had 
said. after talking with the CIA 
director, “I believe we can look 


forward to the prompt and correct ~ 


conclusion of this matter without 
the need for legislation.” 

A congressional source who 
spoke on the condition that he not 
be identified said that Levin agreed . 
not to introduce legislation to force 


6300005-2 


Casey to establish a blind trust after the director 
promised to do so. 


Urlike his two immediate predecessors at the ClA and | 


other top Reagan Administration officials, Casey did not 
put his extensive stock portfolio into a blind trust or sell 
some stock when he accepted the post. 

In his annual financial disclosure form, released in 
May, Casey reportec buying stock last year worth 
heiween $1.9 million and $4.5 million while selling stock 
worth between $1 million and $2.1 million. (The 
disclosure forms do nol require officials to report precise 
figures.) ; 


Transactions During Market Surge © _ 


Most of the stock transactions occurred as the market 
began to surge in mid-August. A year earlier, Casey had 


reported selling more than $600,000 in oi] stocks as a . 


worldwide glut developed. 


After Casey released his disclosure form last year, the ; 


CIA established a screening arrangement that required 
top agency officials to review his transactions for 
possible-conflicts of interest. 


In 1981, the Senate Intelligence Committee reviewed — 


Casey's past financial dealings and criticized him for 
failing to list holdings fully on the financial disclosure 
forms he had filed when he took office. 
Although the committee found ‘that Casey was not 
unfit to stay in office, it said he ‘was, “at minimum, 
inattentive to detail” in failing to disclose the holdings. : - 


a 


Approved For Release 2006/01/03 : CIA-RDP91-00901R000100300005-2 


STAT 


Approved For Release 2006411 /032 SIAERDFOKD0SNAROQOTR re 0660 


18 July 1983 
WASHINGTON , 


CASEY 
BY STEVE GERSTEL 


__., GHA Director William Casey, a millionaire with extensive stock holdings, 
Said Monday he is placing his investments in a blind trust ''to avoid further 
confusion'' about any passible conflicts of interest. 


‘Casey revealed his decision in a statement released 
D-Mich., indicated in a brief Senate 5 
trust so he would no longer seek legis 


after Sen. Carl Levin, 
peech that Casey would establish a blind 
lation urging the CIA director to go so. 
Casey, 70, defended his refusal to set u 


70, pa trust earlier, as mast other tap 
Reagan administration officials have done. 


, ‘‘During my two and a half years as the director of Central Intelligence, | 
ave fad a de facto blind trust, and the ethics officers of the CIA 

ang the 
rae eee Ethics have both found the arrangements with respect to my 
investments legal and proper,'’ Casey said in a statement 
Stale 3 y | released by an agency 


''Nevertheless, to avoid further confusion and misunderstanding, I plan ta 


establish a formal blind trust and to issue a statement putting the matter in a 
proper context,'' Casey said. 


The agency spokesman said he expected Casey to issue another Statement as 
@arly as Tuesday. 


XXXKXKXKRXX 


In the Senate, Levin said establishment of a blind trust by Casey now, after 


ne fas been criticized for failing to do so, ‘'would not be an admission of poor 
judgment. '! 


‘'Tt would be an expression of good judgment, a judgment that both he and his. 


agency would be better off if he eliminated the undesirable appearance,’' Levin 
Said. 


The senator added that CIA staff members ‘‘could now return to their normal 


intelligence agency duties instead of spending time screening'' Casey's 
financial holdings. 
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CASEY-STOCK 

BY MIKE SHANAHAN STAT 


acding millions of dollars in stock while seeing the government's most secret 
onomic data, agreed Monday night to put his extensive portfolio inte a blind 
us 


In a terse statement issued by the CIA, Casey said his current arrangement 
in which @ financial adviser has Gay-to-day control over the investments 
amounted to a “de facto blind trust" that had been judged by federal ethics 
officials to be “legal and proper.” , 


"Nevertheless, to avoid further confusion and misunderstanding, I plan to 


establish a formal blind trust and to issue a Statement putting the matter in a | 
proper context," he said. 


Casey's announcement came an hour after Sen. Carl Levin, D-Mich., a critic of 
the CIA director's handling of his personal finances, said that after talking 
With Casey, “I believe we can look forward to the prompt and correct 


conclusion of this matter." 


A congressional source, who spoke on condition he not be identified, had said 


Levin that agreed not to introduce legislation to force Casey to establish a 
blind trust after Casey promised to take such a step. . 


Unlike his two CIA predecessors and other top Reagan administration 
officials with access to the government's most secret worldwide economic data, 
Casey did not put his extensive stock portfolio into a blind trust or sell same 
stock ef Ba condition of employment. 


Levin fad planned to introduce legislation to require Casey to Surrender 
control of his holdings to avoid any appearance of a conflict of interest. 


Fut Levin said ke had spoken with Casey twice over the weekend, and now 
believes no legislation is needed. 


In his annual financial disclosure form released in May, Casey reported 
Duying stock last year worth from $1.9 million to $4.5 million while selling 
stack worth at least $1 million and possibly more than $2.1 million. 


Most of Casey's stock transactions occurred as the stock market began to 
surge forward in mid-August. 


A year earlier, Casey reported selling more than $600,000 in oil stocks as a 
Qlut developed in world oil markets, 


Following last year's disclosure form, the CIA established a "screening 
arrengement” that required top agency officials to review Casey's transactions 
tG make sure there is mo conflict of interest. 


CONTINUED 
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‘Screening Finds No Conflict = =~ 
| In C.I.A. Head’s Stock Trading | 


WASHINGTON, July 17 (UPI) — The. 
Central Intelligence Agency’s deputy | 
counsel has found no conflict of interest 
in William J. Casey’s stock market 

Mr. Casey, as Director of Central In- | 
telligence, has access to secret infor- 

“mation about world economic affairs. A | a 
financial disclosure report last month 
: Showed that he bought and sold as much 
| as $7 million in stocks last year, making 
many of his investments just as. the 
stock market was making a major ad- 


vance. 
“The information contained in this 
report discloses no conflicts of interest 
under applicable laws and regula- 
‘tions,” according to a certification 
issued Friday by Ernest Mayerfeld, the, 
‘deputy counsel, to the Office of Govern- 
ment Ethics, _ ce ers 
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WASHINGTON 
CIA COUNSEL FINDS CASEY DEALINGS CLEAN 
BY TA R. ALLEN 
STAT 
It was not a conflict of interest for CIA Director William Casey to 
maintain direct control of his stock holdings even though he had access to 


secret information about world economic affairs, the CIA's deputy counsel 
‘Says, 


Casey's financial disclosure report showed last month he bought and sold as 


much aS #7 million in stocks last year, making many of his investments just as 
the stock market was making a major advance. 


‘'The information contained in this report discloses no conflicts of interest 


uncer applicable laws and regulations,'' according to 8 certification by Deputy 
Counsel Ernest Mayerfelo to the Office of Government Ethics issued Friday. 


He said he signed the certification, due July 15, on Thursday. 


An agency spokesman said Mayerfeld screened each financial transaction 


‘'egsinst the probability that the director had any inside knowledge that might 
present a canflict of interest.'' 


The disclosures were reviewed by the ethics office to determine whether Casey 
had usec his government position to profit in the stock market. 


Unlike other top afficials, Casey has declined to place his holdings in a 
Blind trust to avoid conflicts of interest. Instead, he submits his annual 
financial report to CIA Deputy Director John McMahon and to Stanley Sporlin, 
the agency's general counsel and the former head of enforcement for the 
Securities and Exchange Commission. 


The screening began after disclosure in Casey's 1981 statement he had sald 


more than $600,000 dollars in oil stocks as supplies began to become plentiful 
anid prices dropped. 


After a four-month investigation in 1981, the Senate Intelligence Committee 
FfouncG no basis for concluding Casey was unfit to hold his office. 


The Committee did criticize Casey for his inattention to detail in failing to 
report past Business dealings. 
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No Casey Conflict 


United'Press incentonal ia 


CIA Director William J. Casey had no conflict 


of interest between his extensive’ stock dealings 
‘ and his secret information about world economic 


. affairs, the sess hg ‘deputy . counsel ‘said yester- - 


: day. ‘i 
Casey’s financial dischoaure: report last month ° 


"a major advance... = 
“The information contained i in ni this eet dis- 


" loses no’ conflicts --of-interest under applicable 


CIA Lawyer Finds 


” showed. that-he-bought and sold as much-as $7 . 
million in stocks~last year, making many of his ; 
- investments just as the stock market was “making i 


- Jaws and regulations,” according to a certification - 


of Government Ethics.. 


He said ‘he signed the certification, due yester- i 


day, on Thursday. = 
An agency spokesman aad Mayerfeld reared 
each financial transaction “against the probability 


that the director had any inside knowledge that ; 


might present a conflict of interest.” 


“by deputy- counsel Ernest Mayerfeld to the Office - 


The- disclosures “were reviewed. by the. ethics 


- office to determine whether Casey chad used his ‘ 


. government position to profit in the stock market. 


Unlike other top government officials, Casey 
has declined to place his holdings in-a blind trust 


- to avoid conflicts of interest. Instead, he submits 


his annual financial report to CIA Deputy Direc- 
tor John McMahon and to Stanley Sporkin,.the 
agency's general counsel and the former head of 
enforcement for the Securities and Exchange 
Commission. 


The:screening began after disclosure in Casey’s . 


1981 statement he*had sold more than $600,000 
dollars in oil stocks as supplies began to become 
plentiful and prices dropped. 


After a- four-month investigation. in 1981, the © 


— 


Senate Intelligence Committee found no basis for - 
- concluding that Casey was unfit to hold his office. © 
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Statement to be given to media when inquiries/requests are made: 


| or intixviows ov 
DCI not available, He has said all he has to say in,yletter to Congressman 
Albosta and, memorandum to White House Counsel Fred Fielding, both released 
by the White House, and in statements quoted in The New York Times story of 
Wednesday, 6 July. Any further information will be provided authorities 


A 
looking into the matter. 
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Mr. Casey has authorized me to state that he intends to 
cooperate fully with Congressman Albosta, to include 


appearing at hearings if requested. 
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Mr. Casey has authorized release of this statement: 


Mr. Casey's comments in his letter to Congressman Albosta 
may be extended to mean any kind of inside-the-Carter- 
campaign material. 

Mr. Casey neither directed nor had any inside knowledge 
of the use of or any effort to acquire any kind of Carter 


campaign material not otherwise publicly available. 
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